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In Texas one of the higher court judges has decided that the 
anti-trust law is void as applied to insurance companies, but he 
has granted a perpetual injunction to restrain the companies 
from enforcing compact rates or an agreement to limit agents’ 
commission to fifteen per cent. The ground alleged is that 
these schemes are against public policy. Well, this is new law 
and new gospel. The companies cannot limit the agents com- 
missions by agreement without being amenable to law! Truly 
the world moves! There is only one more step necessary to 
deprive the companies of any rights to manage their own busi- 
ness in their own way. It is to fix.the rates by law. What are 
the companies going to do about it? 





THE twenty-fourth annual edition of THE Lire INSURANCE 
POLICYHOLDERS PocKkET INDEX has just been issued by The 
Spectator Company. Life assurance men are so familiar with 
this standard publication that any extended comment upon 
it by us is unnecessary. Suffice it to say that che figures of past 
years have been carefully gone over and corrections made where 
necessary ; new companies have been inserted and the 1891 
figures have been verified by the companies. The Pocket 
INDEX gives the figures for five years of all United States life 
companies, fifty-four in number, and also of one foreign com- 
pany doing business in the States. A separate table shows the 
ordinary and industrial business of three companies transacting 
both classes of business and a complete list of State officials 
charged with the supervision of insurance matters is also given. 
The Inpex has proved its value in years gone by and the high 
standard of excellence which it has attained makes it a valu- 
able possession of every policyholder and agent. 





Our Albany correspondent recently referred to the assessment 
companies as opposing Superintendent Pierce in his efforts to 
defeat proposed legislation that would permit the swindling 
assessment endowment concerns to do business in this State. 
Of course, our correspondent referred to the assessment endow- 
ment companies and not to the assessment life companies, that 
are already recognized by law and that are doing a large and 
prosperous business. No one has been more pronounced in 
their opposition to the fraudulent endowment orders than THE 
SPECTATOR, and we therefore confess to a little surprise when 
The Guardian, an assessment life journal, takes us to task for 
this slip of our correspondent, As a matter of fact, the assess- 
ment life associations have bitterly opposed the “ get-rich-quick ” 
endowment orders and, in their national organization, in a 
series of resolutions presented, if we remember correctly, by 
George D. Eldridge, editor of The Guardian, denounced the 
endowment schemes as unscientific, illogical, impossible of reali- 
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zation and fraudulent. All of this has been repeatedly endorsed 
by THe SpecTATOR, reiterated and enlarged upon. If Mr, 
Eldridge finds it necessary to criticise us for the evident omis- 
sion of a single word by a correspondent, he shoald not ignore 
facts with which he is familiar, and so convey a wrong idea of 
our sentiments on the subject. 





Mucu has been written of late years in reference to the assur- 
ance of impaired lives, and there is a very general belief that 
many persons who are rejected by the existing companies are 
good risks to assure under proper conditions. Various plans 
have been proposed for the organization of companies for the 
purpose of transacting this class of business, but as yet none has 
entered upon the enterprise. Among those who have carefully 
considered the subject is L.G. Fouse of Philadelphia, a well-known 
actuary and practical life underwriter. He has recently written a 
lengthy article, the result of much study and careful research, 
outlining a plan for assuring impaired lives that he believes to 
be practicable from a business standpoint. As the subject is an 
important one attracting the attention of life underwriters both 
here and in Europe, we shall print the whole of it in the columns 
of THE SpecTATOR. Owing to its length we are compelled to 
divide it into three parts; the first part will be found on other 
pages of this issue. 





Tue Attorney-General of New Hampshire recently rendered 
a decision that is calculated to cause much trouble to the 
fraternal societies doing business in that State. Commissioner 
Linehan submitted to the Attorney-General the following 
question : “Can an organization not incorporated under the 
laws of any State transact insurance business in New Hamp- 
shire without a license from the Insurance Commissioner ?” 
The Attorney-General replied : “ My answer is, No.” Commis- 
sioner Linehan has according'y notified the New Hampshire 
Odd Fellows Mutual Relief Association that they must incor- 
porate and obtain a license to do business. But the fraternal 
societies maintain that they do not “transact insurance busi- 
ness,” their benefits being purely of a fraternal nature, and not 
carried on for the purpose of money making. They propose to 
have the courts determine their status before complying with 
the requirements of the Commissioner. The question will 
excite an interest by no means confined to New Hampshire. 
Fraternal organizations are carrying millions of dollars of 
assurance upon the lives of their members, and are accountable 
to no supervising authority for the manner in which they con- 
duct their business. If it should be decided that they are 
doing a life assurance business, they will be compelled to 
incorporate, and to comply with the laws enacted to regulate 
the business of life assurance conducted on the assessment 
plan. This would involve the making of annual reports and 
exposing their methods of doing business. Should New Hamp- 
shire succeed in holding them accountable to State laws, other 
States will, no doubt, take similar action. 





THE opposition that has been shown to the proposed codifi- 
cation of the insurance laws of New York has been so great 
that at this writing it is probable that the legislature will be un- 
able to do anything with the bill at this session. Nearly every 


insurance interest had some objections to the bill, and the com- 
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mittee on insurance has listened to their grievances with consider- 
able patience. The hearings before the committee were to have 
closed on Tuesday, but the opposition to the bill will not cease 
with the report of the committee. The endowment orders, 
those swindling concerns that have been so vigorously denounced 
in Massachusetts and elsewhere, are especially vigorous in their 
assaults upon the bill and the Insurance Department, and 
threaten to defeat the measure in the legislature unless they are 
accorded lawful recognition. It would be less injurious to the 
morals and the pockets of the people of the State to give legis- 
lative sanction to a lottery scheme, for in a lottery the buyer of 
a ticket has a little chance to win, while in the endowment con- 
cerns he has none—unless he gets in “on the ground floor.” 








THE INCREASING FIRE WASTE. 


HE National Board of Fire Underwriters has addressed a 
communication to President Harrison on the subject of 
the annually increasing fire loss. In other columns of this issue 
we print this communication in full. There is little that is new 
that either underwriters or insurance journalists can say on this 
subject, for it has been discussed for years in all its phases, but 
the presentation of the facts to the President, and through him 
to Congress, may induce the propertyowners of the country 
to give more consideration to the subject. State legislatures 
may also be induced to enact restraining laws relative to the 
erection of new buildings, and to take other measures to secure 
better protection to property. 

As shown by the figures presented in the communication re- 
ferred to, the fire losses of the country have increased from 
$74,000,000 in 1880 to $140,000,000 in 1891. This is an abso- 
lute obliteration of so much of the wealth of the nation; as 
much so as though that amount of money had been sunk in the 
Atlantic ocean. In addition, there must be charged to the fire 
waste a very large amount for contingent losses—such as the 
loss of wages by workingmen who are thrown out of employ- 


‘ment by reason of fires, the interruptions to business and loss of 


profits therefrom, and various other losses that result from the 
destruction of property. All these losses fall upon the com- 
munity at large, affecting not only propertyowners and tax- 
payers, but the wage-earners, who probably feel the effects more 
severely because of their loss of employment, which to them 
means privation and suffering. The fact that the insurance 
companies pay the greater portion of the losses does not relieve 
the matter, for some one has to pay the insurance companies, 
and they are reimbursed by the premiums they collect. Of 
course, the greater the amount of losses the higher premiums 
must be, and the property that does not burn must pay for that 
which is destroyed. Insurance companies are supposed to 
charge rates that will yield them a profit on the volume of busi- 
ness transacted, and so long as they do this it is immaterial to 
them how much or how little property is destroyed ; but, like 
all good citizens, they are desirous of seeing the country enjoy 
the highest degree of prosperity, and to that end would prefer 
that the fire losses should be reduced to the minimum, hence 
this public manner of calling attention to the facts. It is not 
expected that the national government can do much in the 
direction of fire prevention, but members of Congress having 
the subject brought before them by means of a communication 
from the President, may exert themselves to secure action by 
their State governments, What the National Board suggests is 
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State legislation calculated to secure the following results: 1. 
Investigation into the causes of all fires, with provisions for the 
prosecution of all fraudulent cases. 2. Better building laws. 
3. Adequate regulations as to special hazards, such as electri- 
city, oils, explosives and dangerous compounds. 4. Greater 
care on the part of the people regarding the fire danger in all 
its bearings. This latter requirement is something that will be 
difficult of attainment. In some countries a person is held 
liable for damages caused to his neighbors in consequence of a 
fire occurring on his premises through carelessness. Such a law 
in this country would, no doubt, lead to increased care and 
watchfulness and a consequent reduction of the fire losses, 
but it is doubtful if such a law could be enacted in half a dozen 
States in the Union, as the voice of the people would be against 
it. As to better building laws, propertyowners do not desire 
them. They wish to be free to erect such buildings as they 
choose upon their own property ; to get the greatest amount of 
income out of them at the least possible cost. This is shown 
by the difficulty encountered in the different cities in enforcing 
such building laws as are now on the statute books. In this 
city, it will be remembered, whenever it has been proposed to 
improve the condition of the hotels and places of amusement in 
order to afford better protection to life, these efforts have met 
with such vigorous opposition that they have been defeated. 
When bills have been presented to the legislature for regulating 
the construction of apartment and tenement houses they have 
been defeated by the united efforts of propertyowners, archi- 
tects, builders, contractors and trades unions. “ Jerry build- 
ing” is more popular than the safer methods because there is 
more money in it. Another illustration of the indifference of 
the public to the subject is shown in the attitude of the 
press of the country, which is wholly apathetic. When 
a great disaster occurs the daily papers preach stereotyped 
homilies on the lessons it should teach, but when efforts 
are being made to secure legislation upon the subject of 
building construction in the interests of safety to life 
and property, they are either silent or found working for the 
opposition. They but represent the general public sentiment 
in the matter, which is that of indifference. There is not likely 
to be any very great change for the better until the public is 
educated to a realization of the fact that each individual is per- 
sonally interested in the reduction of the fire losses of the 
country. At present they trust to the insurance companies to 
indemnify individual sufferers, and entertain the wild delusion 
that they are being imposed upon by the very companies that 
furnish the indemnity. They regard them as monopolistic in- 
stitutions, and openly rejoice when any legislature imposes ad- 
ditional restrictions or increased burdens upon them. The 
companies can do much themselves to improve public sentiment 
in regard to fire losses and the relation insurance companies 
sustain to the community, and there is no better way to do this 
than-to touch the pockets of propertyowners by enforcing the 
old motto: “Charge for the risk as you find it.”” When 
“jerry building” has to pay for insurance a sum that is ade- 
quate to the risk, propertyowners and all identified with them 
will learn that better building methods and slow-burning con- 
struction are the most profitable in the end. 


— 








—At a special meeting of the stockholders of the Western of Toronto it 
was voted to increase the capital stock to $1,200,000, the new stock ($200,900) 
to be issued to stockholders at a premium of twenty-five per cent. 
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SPECTATOR SURVEYS. 


THE attention of the Insurance Department is directed to several county 
co-operative fire insurance companies that have recently been organized in 
this city and are writing commercial risks on the assessment plan. At least 
one of them was organized by Hebrews, evidently for the purpose of mislead- 
ing their coreligionists on the east side of the city. The policies issued by 
them would be apt to convey to a foreigner the idea that his property was in- 
sured, when the facts would show that the policy is a delusion and a snare. 
Such concerns are conceived in sin and brought forth in iniquity ; there should 
be law enough in the State to secure their suppression. 

* * 2 * 

APPARENTLY the postponement of the consideration of the insurance code 
and the opposition of the endowment societies has endangered its passage this 
year, notwithstanding the almost unanimous support of the insurance compa- 
nies and the department. The fire offices felt a lively interest in the matter 
so long as there was a chance of its passage, and in spite of the fact that under 
the cover of a codification there was new matter introduced. The defeat in 
the insurance committee of the proposal to limit the reinsurances of the 
authorized companies was not a source of unmitigated sorrow to the English 
companies, whose managers, in the discussions before the local board of this 
city, acquiesced in the proposed restrictions. ‘They are about all in the con- 
dition of Manager Beddall of the Royal, who remarked that without the re- 
striction he was not particularly happy nor with it particularly unhappy. 

* * * * 

Ir seems quite clear that the Chicago operators in wildcat insurance are 
running a close race with the Richardsons and Flessners and Dennisons, the 
sponsors for the bogus French, New Hampshire and Imperial of Calcutta 
style of policies. Exposure does not seem to daunt their courage or stop their 
depredations. Last week we saw a letter froma firm known as James R. 
Wilson & Co,, offering a New York broker policies in the West Virginia, 
United States of Charleston, W. Va.; Lumbermans of Berkley Springs and 
Alabama of Florence, Ala., all wildcat concerns and utterly worthless, Wil- 
son & Co, have a large correspondence, it is claimed, and deserve attention of 
our Chicago friends. 

* * * * 

A CLAIM for loss presented to a company the other day through an inde- 
pendent adjuster contained an item of ‘‘ damage in appearance of stock,” 
regarding which the only explanation suggested was that the goods on counters 
were ‘* mussed ” by handling, to learn if there was any damage. The amount 
claimed was $500, and when the loss was appraised the appraisers actually 
allowed the party $150, which they said was ‘“‘ loss in trade value.” 

* * 7 * 

SoME of the consolidated exchange brokers and dealers are agitating a 
scheme for insuring contracts among themselves. The conditions are that the 
usual margin for delivery or acceptance shall be sufficient for twenty-four 
hours or more, as the case may be. If it is not, then the insurance scheme 
will pay the difference. It is evidently a plan to make stock gamblers sure 
that their victims will not fail. The proposal has warm supporters and offer 
inducements of success, 

* * * * 

THE tariff manager has sent out a bulletin stating that the rate on Journeay 
& Burnham’s stock in Brooklyn is net and free from deduction for sole occu- 
pancy. The brokers kick and charge that all other specific rates in Brooklyn 
were promulgated with express authority for such deduction, including J. & 
B.’s stock in their old location and ask why not now? It is a tempest in a 


teapot. 
* * * 


THE Lancashire’s withdrawal from Massachusetts on account of the inter- 
pretation of the law in that State relative to assets in the hands of the New 
York Department, is a case of hardship. The company unnecessarily and, 
as many of its neighbors think, unwisely put up an excessive deposit in Albany, 
and as it is treated as capital instead of being counted in Massachusetts as an 
asset, it is counted as a liability. There is a large argument in this affair in 
favor of a national insurance law. 

“ *% * * 

WE are informed that the Atlas Mutual people in Boston are working very 
hard to complete the organization of that company with 200 subscribers or 
subscriptions, and have been working this city with moderate success in order 
to gather in a few more names, Some of the largest firms here have declined 


to join in the organization, but the Atlas Mutual promoters are still sanguine 
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of success, Probably they have learned ere this that recent Eastern mutual 
experiences coupled with the disastrous Northwestern mutual fire episodes, 
have given every new fire insurance enterprise with the word ‘‘ mutual ” 
attached a bad odor in New York nostrils. 

* * * » 


GENERAL WILLIAMS was selected by the Japanese government some years 
ago to superintend the introduction into that country of a currency similar to 
our own, He was at the time connected with the Treasury Department at 
Washington, and was entirely successful in his Japanese mission. 

* * * * 

IF ever the standard schedule proposed by President Moore of the Conti- 
nental and his associates in regard to height and area should be adopted for 
this city, it would send rates skyward so rapidly that the companies themselves 
would hardly know where they stood. A risk like Tefft-Wellers (sprinkled) 
on Broadway would rate at about two per cent. If New York should suffer in 
advanced rates what would become of Syracuse with its bad fire record ? Tru'y 
the standard schedule is a boomer. The committee have no reason to rejoice 
in the enthusiasm with which it has been received by the companies interested. 

* * * * 

NOMINALLY, there is no reason why a schedule should be made to apply 
with particular hardship upon New York, and with less hardship on other 
cities upon the naked requirements of walls, timbers, area, defects, etc., and 
occupancy. Whatever is dangerous here must be dangerous in cities with in- 
ferior fire departments. Notwithstanding these indisputuable propositions 
there is and has been a very different classification in use in the city for many 
years almost unknown elsewhere. We refer to the treatment of risks with 
small features of manufacturing, such as cutting clothing by hand power, 
carding buttons, attaching glove fasteners, etc., where over twenty hands are 
employed, as special hazards, All these things are done with hundreds of 
hands in Boston or Philadelphia, and the risks affected are charged only extra 
hazardous rates. Thus there isin practice a different rule here than is applied 
elsewhere. 





CORRESPONDENCE. 


ALBANY. 
[From Our Own CORRESPONDENT. ] 

On Wednesday last the assembly took up the insurance code as a special 
order on second reading. Mr. Connelly said it was substantially the same 
codification that passed the assembly last year, but failed in the dead-lock. 
Several hearings had been had ; all the large insurance companies were rep- 
resented ; the advice of the Insurance Department had been asked, and the 
present bill was the result of a consensus of the opinions of the Department 
and of the revision committee. 

Mr. Quigley offered an amendment specifying that nothing contained in 
the law should prohibit fraternal endowment societies from doing business. 

Mr. Connelly said the code as it stood did not affect any legitimate society 
of this kind from doing business. It did prevent wildcat insurance, and it 
ought to do so. ; 

Mr. Hitt asked if the representatives of the Iron Hall and similar societies 
did not strenuously oppose the provisions of the code as reported. 

Mr. Connelly said that Mr. Ridgway of Brooklyn, who appeared for sev- 
eral such societies, was satisfied with the bill. 

Mr. Webster said the line between legitimate fraternal societies and wild- 
cat insurance should be clearly drawn, He was glad the subject was to be 
discussed ; it was one of the most important 'before the public. He believed 
that thousands of persons were inconveniencing themselves and depriving 
themselves in order to provide for those dependent upon them, and that these 
funds were not cared for as they should be ; they were being scattered ; they 
should be protected. 

Mr. Bush said that the bill as printed had not been before the members 
long enough to allow them to examine its provisions. He suggested that fur- 
ther consideration be postponed till next Tuesday. After some discussion 
this course was taken. The bill will then be considered some time this week 
on second and third reading. 

There is still great excitement among the assessment companies in regard to 
Assemblyman Webster’s bill, the particular portion of the same which is 
criticised being the one providing that all life insurance companies, societies 
or associations issuing tables of premiums calling for the payment of 
bi-monthly, quarterly, semi-annual or annual premiums, shall be deemed life 
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insurance companies of the first department, and shall deposit with the 
Superintendent of the Insurance Department of this State, within ninety days 
from the passage of this act, the sum required as a deposit by the laws now 
in force from all life companies, societies and associations of the first depart- 
ment, and shall be subject to all laws now in force in relation to such com- 
panies, societies or associations. There is also a criticism upon the section of 
the code which requires every policy or certificate hereafter issued by any 
corporation doing business under this article and promising a payment to be 
made upon a contingency of death, sickness or accident, shall specify the sum 
of money which it promises to pay upon each contingency insured. against, 
and the number of days after satisfactory proof of the happening of such con- 
tingency on which such payment shall be made. Upon the occurrence of 
such contingency, unless the contract shall have been voided by fraud or by 
breach of its conditions, the corporation shall be obligated to the beneficiary 
for such payment at the time and to the maximum amount specified in the 
policy or certificate, it is said that the assessment companies will at once 
march in force on Albany and demand to have these matters arranged more 
to their liking. 

A very important bill has been introduced by Assemblyman Byrne relative 
to the organization of companies for the crediting or insuring of securities. 
After providing for the organization of such companies, the bill defines their 
powers as follows : 


They are empowered to insure and guarantee the holders of charges upon 
real and personal property (whether consisting of mortgages, mortgage deben- 
tures, mortgage debenture stock, bonds or any other instrument creating or 
conferring a charge legal or equitable), andthe holders of bonds, debentures 
or other obligations of any State, county, municipal corporation, authority or 
body, or of any railway, water, gas, canal, dock, vessel, manufacturing or 
other incorporated company or association, bank, individual or co-partner- 
ship, against loss of the principal thereof, or of the interest thereon, or both, 
and against any other loss, damage or costs arising out of or accruing or 
occurring in respect thereof; to receive on deposit, storage or otherwise, 
bonds, debentures, mortgages or other evidences of debt from its policy- 
holders ; to act as trustee or agent for its policyholders in all collections or 
payments on account of any security issued by the corporation ; every cor- 
poration organized under this act may procure any other corporation to 
reinsure the whole or any part of any obligation or insurance or guarantee 
into which it may enter. LANCASTER. 

ALBANY, March 30. 





CHICAGO NOTES. 


[From Our Own CoRRESPONDENT. ] 


It is understood to be an assured fact that Chicago is to have a new fire in- 
surance company in the near future. It will bear the name of the Chicago 
Insurance Company, and the men whose names appear on the list of promoters 
are some of the best known and wealthiest in the city. 

The desire of certain correspondents to insurance journals to make their 
letters interesting causes them sometime to lose sight of the cold, unvarnished 
truth. A case in point is that of a number of articles which have appeared 
recently regarding the Pioneer of Chicago. This company, under the manage- 
ment of Mr. Perry, has been conducting an insurance business which has been 
successful, all reports to the contrary notwithstanding. The talk of an antici- 
pated examination from the Illinois Department for a particular purpose and 
in the near future, is all bosh. The Department is well acquainted with the 
company’s affairs, as Auditor Pavey has expressed it. There is to bein the 
course of a week or ten days a decided change in the Pioneer according to 
rumor. It is stated on good authority that $100,000 will be deposited with 
the Auditor of State to secure a certain class of policyholders, who are not to 
be insured against loss by fire, but from—this is the secret which will probably 
be let out in next week’s SPECTATOR. 

The lapse ratio in the accident insurance business has been conceded to be 
the greatest deteriorating factor in the management of an accident company. 
This assertion will not hold good concerning the Mutual Accident Association 
of the Northwest, however, for on a levy of $33,000 assessment, $31,900 was 
actually received by Secretary Quincy. When asked the reason for such an 
unusualexperience he replied that the system of notification used was the 
secret of the whole matter. 

The Iowa State Traveling Mens Association should surround its methods 
with the fundamental principles of business. The course it pursues of having 
each application for membership approved by the board of directors, meeting 
sometimes weekly and again monthly, is not only a lot of red tape, but is 
likely to work a hardship on applicants, as was the case with the person who 
applied on February 14, but whose application was not passed upon until ten 
days later, while he in the meantime had received severe injuries. A few 
such instances as this will cause the traveling’ man to seek his assurance in 
concerns with more business and not so much fraternity principle. 
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The firm of Smith & Werner has been dissolved. by due public notice. W. 
B. Smith assumes all the liabilities of the firm and all accounts are to be paid 
him according to the published notice. 

Schieble & Simonson, now at 166 La Salle, intend to move into the 
Womans Temple on May 1, and are in a position to take the first agencies of 
one er two good companies. BusH. 

CHICAGO, March 28. 





ATLANTA. 
[From Our OWN CORRESPONDENT. ] 

The returning delegates give a most interesting account of the recent meet- 
ing of the Southeastern ‘Tariff Association, and now that this important 
meeting has adjourned, it is well that we consider its work and the result 
likely to follow. The most radical change was when cities of the first-class 
were placed under the jurisdiction of the association proper, and all com- 
pacts abolished. The latter was evidently a foregone conclusion when it was 
charged that some of the managers were not familiar with policy forms and 
had not been observant of the rules governing the business. The next in 
importance was the amendment to the constitution requiring agents to only 
represent fifteen per cent companies. This is an all important movement and 
will be resisted probably by such companies as the Atlanta Home, United 
Underwriters, Williamsburgh City and perhaps one or two others who pay in 
excess of the limited commission. It was absolutely necessary that some 
such rule be adopted in order to protect the business of companies which was 
being preyed upon by a lot of companies whose only claim to preferment was 
that they paid high commission. By adopting the association rule the wild 
career of some companies may be stopped who are now paying out a large 
portion of their earnings in an effort to get a place in the race for premiums. 
Stockholders should welcome this movement, as it gives them another chance 
to get a dividend now and then. The reduction of expense should be just as 
important as the effort to obtain adequate rates, 

The failure to adopt the resolution looking to the protection of the local 
agent was a mistake. It was introduced in the form that companies would 
not write over agent’s heads, and should have been a popular movement. 
The fact of the matter is that several companies have been writing the cotton 
seed oil mills, owned and controlled by the Trust, over their counters, and it 
is claimed in violation of association rules. A letter from the Home of New 
York exploded somewhat of a bombshell on this question, and has brought 
about action looking at least to correction in form of policy, and observance 
of commission rules. 

There was little debate except on the admission of Louisiana, and to the 
surprise of all this went through with practical unanimity. As socn as it was 
done agents commenced to wire their principals and all kinds of rumors were 
prevalent as to the opposition likely to follow. It was considered by some 
quite ‘‘ nervy” to ask that New Orleans be made an excepted city. 

The minor committees’ reports contained some very practical work, and 
fortunately only a few violations of tariff were considered. These were all 
quickly settled. 

Major Mims’ election, as predicted, was unanimous and enthusiastic, while 
that of Col. Jno. D. Young as vice president developed the most enjoyable 
speeches of the mee ing. He seems very popular with ail the field men, and 
had many seconds when his name was mentioned. One noticeable thing 
about this meeting was the fact that the attendance from the North was 
largely made up of the head men in the different offices. Goodnow of the 
Etna, Murray of the German-American, Whiting of the Orient, Montgomery 
of the American, Eaton of the Liverpool and London and Globe, De Woolf 
of the Providence-Washington, Nichols of the National, Sheldon of the Phe- 
nix of Brooklyn, and Goodrich of the Niagara were all representing the head 
of their several companies, and their presence contributed largely to the 
unanimity prevailing. The new executive committee is considered very 
strong and thoroughly represented. 

Reports from Birmingham are that the local board is in trouble, and has 
expelled one cf its members. The city has shown itself thoroughly unfit to 
manage its affairs, and companies owe it to themselves to draw the lines 
tightly. It has been intimated that some companies have been backing up 
their local agents in tariff violation, and hence an investigation seems in 
order. Local agents in this city take the breaking up of the compact with- 
out murmur of any kind, and seem not to regret it. 

It is said that the syndicate writing cotton mills is meeting with success, 
although an effort was made to cast discredit upon its competition by having 
the matter discussed in the meeting at Washington. 

There happened a loss at Rome, Ga., recently, and owing to many serious 
complications it was found necessary to compromise the same, The assured 
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was satisfied and so were the companies, but the dear public, always so care- 
ful about everybody's business but its own, was not, and entered a vigorous 
protest. Some of the local agents listened to these interfering parties and 
telegraphed a lot of stuff to this city which happily had no effect upon the 
companies, who stuck to their adjusters, and mildly intimated that those not 
at interest had best attend to their own business. The Rome people have a 
faculty of making themselves very ridiculous, and should be allowed to go 
without insurance if they persist in this kind of thing. 

The Syndicate Insurance Company is said to be contemplating extending 
its operations in the Southern field. Manager Railey of New Orleans has 
resigned the management. 

Reports from New Orleans are that several companies will pull out, but 
these may reconsider it if the Tariff Association takes hold promptly. 

Local agents looked in vain in the daily press of this city for some news of 
the Southeastern Tariff Association meeting, but had to wait for the insur- 
ance papers for advices. ERNEST. 

ATLANTA, March 28. 


IN AND ABOUT BOSTON. 


[From Our Own CORRESPONDENT. } 





The attack on the Metropolitan Life Insurance Company of New York 
which representative Kelly made by introducing a bill to the effect that that 
company be prohibited from insuring people in this State without their con- 
sent or knowledge, or without a medical examination, has fallen very flat, and 
about all that it has amounted to has been to give that company a very good 
sized advertisement. 

On Thursday of last week the bill was given a hearing before the legis- 
lative committee. A large crowd was present. Mr. Kelly was master of 
ceremonies, and opened the hearing by assailing the company and its methods, 
which he termed as ‘* vicious, criminal and ensnaring.” He then introduced 
as his principal witness one J. F. Daley, who did his best to give the company 
a bad character. He told the committee that it was the company’s aim to 
refuse to pay claims against it on the very slightest of technicalities, and that 
agents were paid for securing lapses in policies where the holders were known 
to be very sick. No medical examinations were required, and people were 
frequently insured without their knowledge or even consent. Both President 
Hegeman and Vice-president Fisk of the company under fire were present, 
and when the latter sharply cross-examined Daley, the facts were brought out 
that he had formerly been in the company’s employ as agent and assistant 
superintendent of the Chelsea office ; that he claimed that the company owed 
him $45, and that he had written a letter to the company threatening if the 
amount was not paid to make trouble for the company and “show it up.” 
Daley refused to answer a number of questions asked him, and crossed himself 
several times. His testimony fell exceedingly flat. 

President Hegeman stated that the company did not insure people with- 
out their consent, and that every agent in the company’s employ knew very 
well that it was against one of the company’s most rigidly enforced rules, and 
that he would be summarily discnarged if he were caught so doing. The 
company only had five lawsuits last year, and, considering the large amount of 
business it was doing, he thought that very small. If every person insured 
was to be submitted to a medical examination the total expense would be 
$500,000 per year, and he wanted to know where this amount was coming 
from. When people are being insured they can and do tell the truth. If 
not, they very well know that they, or at least the people for whose benefit 
they are insuring themselves, are the only losers. 

Insurance Commissioner Merrill also addressed the committee. He did not 
believe that the company intended to insure people without their knowledge, 
but he thought that the trouble could be traced to the agents whom the com- 
pany had the misfortune to employ. He did not insist on a medical 
examination for companies doing the class of business which the Metropolitan 
handles, but he offered an amendment to the bill under consideration as 
follows : 

That all agents, solicitors and examiners be made criminally liable for mis- 
representation, as is provided by the assessment assurance “laws, and that 
where a company does not require a medical examination that it shall not be 
relieved from paying a claim on the ground of misrepresentation in the 
application unless it is proven that such misrepresentation was made for 
distinctly fraudulent purposes. 

The representatives present of both the Metropolitan and John Hancock 
agreed to this amendment, and the hearing closed. 

That the long-term endowment orders are making a hard fight for their ex- 
istence is shown by the fact that they made a combine and had the address 
which ex-Governor Robinson made in their behalf before the insurance com- 
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mittee printed in full in the Boston papers at a cost of something like a dollar 
a printed line. It occupied over a page. 

The able address of Commissioner Merrill has been printed in pamphlet 
form, but such parts of it as appeared in che daily papers was printed as legi- 
timate news and not as a paid advertisement. 

The annual meeting of the Boston Protective Department was held on 
Thursday of last week. Seventy-one companies were represented, C, E. 
Guild, Edward Blake and N. Foster, Jr., retired as directors, and the follow- 
ing were elected for three years: A. W. Pope, R. A. Boit and F, B, Carpen- 
ter. George P. Field was elected president, Thomas F. Temple, vice-presi- 
dent, and Edward Spaulding, treasurer. It was voted to continue the 
department for another year, and this at a cost not to exceed $55,000. 

George N. Carpenter, resident manager of the Massachusetts Life, has 
returned from his extended trip South, much recuperated both in mind and 
body. 

The American Credit Indemnity Company of New York has entered 
Massachusetts, not as an insurance company, but under the general laws of 
the State. Prentiss H. Manning & Co. have secured the general agency. 

S. H. Ingalls, formerly with J. A. Glass & Co., and O, G. Berry, formerly 
fire clerk for P. E. Eddy, have opened a new agency for Cambridge under 
the firm name of Ingalls & Berry. Up to date they have secured the agency 
for the following companies: Firemans Fund, Mutual Benefit Life, Teutonia, 
Delaware and the Scottish Union and Mutual. 

Unable to come to an understanding with Commissioner Merrill, the Lan- 
cashire Insurance Company of Manchester, Eng., has decided to withdraw 
from Massachusetts, and has so notified all of its agents in the State. 

Col. M. V. B. Edgerly, president of the Massachusetts Mutual Life, is 
being very prominently talked of as a delegate at large to the National Demo- 
cratic Convention. Col. Edgerly is for Cleveland first, last and always. 

The latest from the endowment swindles is that a receiver has been asked 
for for the Mutual Life Endowment Order, a defunct New Hampshire con- 
cern, which for a while did a flourishing business in Boston. There is no 
money with which to pay matured certificates, but the ‘‘supremes” are 
riding behind “ high steppers,’ and living in ‘‘ brown-stone fronts.” George 
F. Newcomb, another of the officers of the Fraternal Circle, which sold out 
to the Rising Sun, was last week arrested charged with embezzlement, as was 
also Alvin F. Glidden of the latter concern, he having had a hand in that 
little $50,000 deal. If things continue at this rate it will be absolutely neces- 
sary that Massachusetts enlarge all of her jails or build new ones, 

Arthur Anthony, for years local agent of the Commonwealth of New York, 
has been appointed assistant special agent of the Queen under N, S. Bartow. 

W. T. Teale has resigned as special agent of the American of Boston, and 
the place has been filled by the appointment of Arthur B. Fowler, son of C. 
B. Fowler of the Franklin, and for the last two years special agent for the 
boot and shoe committee of the New England Insurance Exchange. 

The town of Winthrop, in which is situated that delightful Boston sea- 
shore resort Winthrop Beach, was thrown into ‘a state of mind” when at 
the annual town meeting which was held last week it was announced by the 
chief of the fire department that the town might just as well vote to discon- 
tinue the fire department and sell the hose, carriages, etc., for what they 
would bring, for the reason that the water supply was simply ‘‘ no good,” 
The pipes would not stand enough pressure to allow of throwing a stream 
over a good sized hen-coop, and even if they would he doubted if the pressure 
could be had. Asa matter of fact, the truthfulness of the chief's assertions 
have been made very painfully apparent at no less than two fires which the 
town has had within the last two months. This is one of the towns in which 
the New England Insurance Exchange recently voted to advance the rate. 

Boston, March 28, GIL GILson, 





ON THE ROAD. 
[From Our Own CORRESPONDENT. ] 


The twenty-seventh annual statement of the German Insurance Company 
of Freeport, Ill., is, in face of ail that the company had to contend with in 
1891, one of the best since its organization. It shows an increase in assets of 
$127,224, in net surplus of $66,847, and in reinsurance reserve $27,381. Its 
total cash assets January 1, 1892, were $2,671,221, with a net surplus of 
$603,501. A showing such as this after the general experience of most of the 
companies speaks volumes for the management of the German of Freeports. 

The company of which George S. Roper is secretary, located at Rockford, 
IlJ., and known as the Manufacturers and Merchants Mutual, made a gain in 
its net cash surplus ot over $11,000, beside paying to its policyholders its 
usual twenty per cent dividend. This company conducts its business on the 
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purely mutual principle and has been able to make a steady and substantial 
growth right along the line, although last year was so very hard on so many 
of the Western mutuals. 

The Merchants and Manufacturers Insurance Company of Clinton, in its 
first annual statement makes a showing of surplus to policyholders of $115,660. 
This company was formed during 1891 to doa general business. It reinsured 
the business of the Merchants and Manufacturers Mutual of Clinton, and 
under the management of D. L. Ryder, its secretary, it has proven by the 
showing of this, its first statement, that its organization was not for naught. 

One of the indications that the Covenant Mutual. Benefit Association is 
prospering, is in the fact that it is building an extension to its present com- 
modious quarters of sixty feet, in order that its increasing clerical force can 
be better accommodated. Its balance sheet and annual statement for 1891 
shows that the year was a very good one. The net assets were increased 
$96,109. The membership at the end of the year was 35,042, an increase of 
2323. During the year the association inaugurated a new plan which tended 
toward lapsing a larger number of the membership than usual. This, how- 
ever, has been beneficial, as the insurance liability is less to each membership 
certificate than heretofore. W. H. Smillinger, the secretary of the Covenant 
Mutual Benefit Association, is about to make his annual trip to the Pacific 
coast to look over the field. Colonel B. F. Reinmund, the vice-president, is 

‘ at present in the East on the same errand. D. E. B. 


GALESBURG, March 28. 


COMMUNICATIONS. 


PURE ENDOWMENTS. 
[To THE EpiTror oF THE SPECTATOR. ] 

In this day of successful life insurance plans, the one most common to the 
public mind is that of the endowment contract. This contract is made up of 
two distinct ideas, a combination of insurance and investment, the one provid- 
ing insurance in case of death at any time during the contract period, the 
other serving the means of aa investment savings, payable at the end of the 
period, each with a distinct and separable function of its own. That these 
two ideas or functions of the endowment life insurance policy are separable is 
obvious. One, that of pure life insurance, is popular and successful, and de- 
servingly so, involving as it does the best thought that ever arose in man, that 
of protecting those who are dependent upon him against the contingency of 
death. However, it is not my intention to discuss the various good phases of 
the insurance function of endowments, but rather to enlarge upon the pure 
endowment feature apart by itself, and the feasibility of the tontine principle 
in connection therewith. 

To my mind there are good and valid reasons why the separating of the 
endowment insurance policy into its two functions, so as to issue the pure en- 
dowment separate and distinct from the life insurance part thereof, would be 
beneficial to the public. As the endowments are to-day, there is no doubt 
but what the insured pays too much money for the combined insurance and in- 
vestment contract. If it is feasible to sell life insurance on the same plan as that 
of fire insurance, merely charging for the protection afforded against death, with- 
out excessive loading, why not sell pure endowments on the tontine principle, 
estimating the probable profits from deaths and lapses conservatively enough 
to be able to guarantee the benefits to the survivors, in the cost price and not 
estimates on future profits? Before we go into the subject further let us take 
up the loading of insurance premiums, which all theorists would like to do 
away with. While it is obvious that the loading of a premium cannot be done 
away with entirely as there is an expense in ‘“insurance” as well as all other 
business, yet I claim that pure endowment bonds can be issued on a natural 
premium or installment, and in addition thereto, let the holder of the endow- 
ment pay the exact cost of carrying his bond, rather than to charge excessive 
and unnatural loading, If such a plan is successful when applied to life in- 
surance, why will it not be as much so when adapted to pure endowments? 

In making practical such a plan, there will of course be numerous obstacles 
that must be overcome. First and foremost among them is the ‘‘ agency” 
obstacle. By this I mean, that if you do away with the excessive loading, you 
must do away with the excessive ‘* brokerage” now paid to agents out of the 
first year’s premium, and return to the old, but more equitable plan of paying 
renewals, This thought was enlarged upon by the president of one of our 
great life insurance companies, only a few weeks ago, and I believe a system 
of reducing ‘‘ brokerages” has already been commenced. How to apply the 
renewal system to the pure endowment plan most equitably to the agent and 
endowment holder, can only be determined by actual experience. Therefore, 
let the endowment holder pay his pre raza of the expense as the practice and 
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experience will demand. Another drawback, being so because the experience 
will be the experiment necessary to establish a successful precedent, is in 
estimating the number of lapses. While, as regards death, the probable cost 
of pure tontine endowments can be calculated to a cent, the profits from lapses 
will be partially theoretical estimates, the approach to practicability depending 
entirely upon the conservatism of judgment shown. 

I do not think it practical to develop a working ratio of lapses based on the new 
business or insurance in force, as there probably is a far more accurate method 
as to present experience and future probabilities, and that is as follows: Our 
mortality tables, now in use, are accurate and none will deny their unchangea- 
ble practicability. The ratio of the number of lapses and surrenders to the 
number of deaths have seldom varied any, to speak of, in the history of any 
one company. (This-‘may be merely a strange coincidence and not the work- 
ing out of any innate mathematical laws of an analogy between the men- 
tally and physically weak. I use the word mentally, to designate the class 
who lapse their insurance principally through lack of force of will sufficient 
to keep their contracts.) Yet it is true, that the ratios of different companies 
vary ; but only so according to the size and age of the company. The larger 
companies have nearly a uniform ratio running from about five to seven times. 
While a great many smaller companies run above ten times. In no case has 
the ratio gone below two times. Then for usage let us assume that the ratio 
of lapses to deaths will be two to one. There may be another obstacle caused 
by the apparent inequality of the cost of pure endowments, at different ages, 
if charged on the mortality rate with the stable lapse multiplier of ‘‘two.” For 
example, at age twenty-five, the cost would be nearly $75, while at age sixty, 
$40 would about suffice to carry the bond. Thus, in order to popularize such 
an endowment, it would be necessary to devise some equitable plan of averag- 
ing the mortality rates with the regular applied lapse ratio, so that we would 
have one regular premium or installment, the same for all ages. It is a mat- 
ter of opinion how to so arrange a mortality table as to get a ratio that would 
apply toa general class of people, all thrown together irrespective of age. If 
it is a fact that the ratio of the number of people at and above the age of 
forty-five (who begin to lay aside money for the future, and to protect their 
families against the contingency of death) to those under that age (twenty-one 
to forty-four) is nearly nine to one, would not a series of ratios on the Actu- 
aries’ Table of Mortality, commencing at that age, be justifiable? Sucha 
series is less than Parcieux’ table of French tontines or annuities, which may 
be considered a plea for the conservatism of our theory. Thus, if we allow 
a sufficiently large ratio of interest on the probable earnings from such a con- 
tract, in connection with averaging the cost, to my mind this plan will be- 
come as popular to the public as any of the older ideas. It is possible to net 
on the mean amount of cash assets at least, five per cent, and probably six 
per cent. On the five per cent basis, having established an average ‘‘ death ” 
series, and a lapse multiplier, we find the net annual cost of such a pure en- 
When you consider that such an endowment con- 
tract could be secured without medical examinations, in fact open to all with- 
out restrictions, thus increasing the death rate at least thirty per cent, this net 
premium could easily be reduced materially, say to $52 annually in advance 
(representing a weekly savings of $1), or if paid quarterly (and this plan will 
appeal to men of very moderate means, who cannot pay annual installments), 
charging an increase of six per cent, bringing the total up to $55.12, about 
our original figures. As tothe amount of ‘‘ loading” necessary for such an 
endowment already referred to in this article, I merely reiterate the statement 
that it should necessarily be left to experience, trusting to the management 
and agency force to ‘‘ protect ” the endowment holder as well as the company 
equitably, and not entirely at the cost of the former. 

THE New YorK ENDOWMENT Co., GRANT HUGH BROWNE. 
155 Broadway, New York, March 29. 





CASUALTY INSURANCE. 


—Casualty companies in Maryland received in premiums $168,025 and paid 
$29,493 in losses in 1891. 

—Salary insurance as presented by the American Casualty is taking good 
hold of the affections of the insuring public. 

—George R. Harrison has been elected president of the Pottstown (Pa.) 
Plate Glass Insurance Company. John A. Selinger is secretary. 

—The National Accident Society of New York has been authorized to do 
business in Pennsylvania, and will commence operations there April 1. 

—Edward Mee, freight agent of the Tennessee Midland Railway at 
Memphis, Tenn., has been captured after a three months’ chase by Inspector 
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Bowman of the American Surety Company. He is charged with absconding 
with $6000 of the railway company’s money. 

—The casualty business in Michigan for 1891 is summarized as follows : 
Risks written, $39,045,031 ;- premiums received, $284,865; losses paid, 
$102,621. 

—The Delaware Horse and Mule Mutual Insurance Company of Trenton, 
Del., is the latest to demonstrate that live stock insurance can fail better than 
it can succeed. 


—The American Mutual Accident Association of Oshkosh, Wis., has been 
licensed to do business in Indiana, Secretary Hobart is preparing to enter 
other new fields, and will push the Americanto the front among the best 
class of accident companies. Their new plan of insurance is proving to be a 
great success. 


—A Mr. Maxwell, who controls two hotels in Cincinnati, has contracted 
with the Standard Life and Accident Company for the sole agency of their 
$250 accidental death policies to the amount of $1,500,000. These are given 
to each departing guest as he pays his bill, insuring him until the next day. 
This is naturally drawing a good deal of trade among commercial travelers. 


—The accidents that occur in a big city are always good points for accident 
insurance agents to work. In London during the week ending March 12, 
different forms of violence caused seventy-three deaths, of which nine were 
suicides and two homicides. Nine were caused by vehicles, seven by burns 
and scalds, one by chloroform and sixteen (including fourteen of infants under 
one year old) to suffocation in bed. 


—The Railway Passengers Assurance Company of England, the oldest acci- 
dent company in the world, issued in 1891 76,584 general accident policies, 
4499 railway time policies, 363 522 single journey and 204,800 double journey 
tickets, and 1927 employers’ liability policies. It paid 68 death claims, 
amounting to £32,861 tos. 1d.; 6 claims for loss of eye or limbs, amounting 
to £2175, and 8496 disablement claims for £112,947 1s. 2d., making a total 
of 8570 claims for £147,983 11s. 3d. Policyholders of five years’ standing 
were paid a bonus of £15,464 7s. gd. 


—Edward Arsonnault of Iron Mountain, Wis., claims eight week’s allow- 
ance from the American Mutual Accident Association of Oshkosh, Wis., for a 
broken arm. The man paid his back assessments about January 17, the 
claim being dated from the 19th. The company has reason to believe that 
the accident occurred prior to the payment of the back assessments, and will 
endeavor to prove this in an action against Arsonnault. We are informed 
that this is a common trick of accident insurance members if they meet with 
an accident while assessments are unpaid, and it is one that a company must 
in justice to its members resist. 


—Amos Runkel of New Orleans commenced suit in the District Court, 
and as is usually the case, the verdict was against the corporation. The 
Lloyds were amazed at the result and appealed to the Court of Appeals, 
which handed down the following decision: ‘‘ Amos Runkel, appellee, vs. 
the Lloyd Plate Glass Company of New York, appellant, No. 948—In an 
action on an insurance policy, insuring the plaintiff ‘ against loss by breakage, 
by accident or causes entirely uncontrolled by the insured,’ the policy stipu- 
lating that the insurance ‘ shall not be liable to make good any loss or damage 
which may happen in consequence of any fire,’ where the proof was, that the 
plaintiff's plate glass, insured under the policy, was broken and destroyed by 
the falling against it of a wall of a burning building, he is not under the 
terms of his policy entitled to any recovery therefor in an action against the 
insurers. Judgment of District Court in favor of plaintiff reversed and 
avoided, and decree entered in favor of the defendant, with costs of both 
courts.” The Lloyds Company has been in business for sixteen years and 
has paid over twenty thousand losses with only one law suit. The fact that 
the company won that is a record of which it may well be proud. 














—A burned-out merchant was recently treated to a surprise and did not 
make as good a settlement as he had planned to. A well-known Southern 
agent called upon said merchant as representative of one of the companies on 
the risk and heard his statement. The next morning he called again as repre- 


sentative of another company (being agent for both), having meanwhile 
shaved his beard clean off. The merchant recited his misfortunes again, not 
recognizing the agent, with some glittering but imaginary promises that he 
alleged the gentleman who called the previous day had made to him, and was 
very promptly branded as a liar. 
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NEWS OF THE WEEK. 


A Receiver for the Seneca County. 
U. T. Curran has been appointed receiver of the Seneca County Mutual 
Fire of Tiffin, O. J. P. Childs, secretary of the company, states that all its 
policies have been transferred to the Home Insurance Company. 
It is claimed by Mr. Childs that all the claimants, save one, were satisfied 
that the company had done its best to protect them, and that they would be 


‘willing to accept in full settlement about 15 to 25 per cent of their claims. 


The company’s unpaid losses are estimated at $20,000. 





Report on Insuring Under-Average Lives. 
By L. G. Fouse. : 


THE following is the report made by L. G. Fouse of Philadelphia to Russell 
R. Dorr, president of the Life Insurance Clearing Company, recently organ- 
ized at St. Paul, Minn., relative to the assuring of under-average or impaired 
lives. We give the report practically in tull ; 

DEAR Sir—In pursuance of the correspondence we had some months ago, 
which led to my being retained as your consulting actuary, I now submit my 
formal report. The purpose of my employment was to originate or devise 
plans for insuring under-average lives that should be practicable, safe for the 
company, equitable and profitable to the assured. In order that you and the 
persons associated with you may determine for yourselves how well I suc- 
ceeded in the undertaking, I will, as briefly as possible, give an account of the 
observations, experiences, historical facts and calculations which led to the 
conclusions embodied in or represented by the plans herewith submitted for 
insuring under-average lives. 

First Query.—lIs it teasible to organize a company in this country to insure 
under-average or impaired lives ? 

My opinion, based on observations and investigations made from time to 
time, is that it is entirely feasible and practicable to undertake the insuring of 
under-average or impaired lives. That the undertaking is fraught with dif- 
ficulties must be admitted ; but they can be successfully overcome. Theonly 
effort made in the direction of insuring such lives in this country worthy of 
mention was that made by the American Popular, which was unsuccessful. 
The methods adopted by that company were not such as would commend 
themselves, especially with the light and knowledge we now possess, to skilled 
underwriters. That company undertook to classify its risks and rates accord- 
ing to the hazard as conceived or determined by its medical department. A 
conflict would inevitably occur between the applicant and the medical depart- 
ment, The former would naturally place a higher estimate on his prospect of 
life than the medical department would, which conflict greatly impeded its 
progress. 

There are, however, other causes which contributed to the failure of that 
company. The insurance of impaired lives may justly be said to be an ex- 
periment in this country, but it is neither new nor untried in Europe. I have 
had correspondence with thirty-two foreign companies ; a large number of 
them have departments for impaired risks, and others are in the habit of rat- 
ing up under-average risks, One company, the Clerical, Medical and Gen- 
eral Life Assurance Company, which has a department for assurances on in- 
valid lives, was established in the year 1824, and has had a successful career. 
The difficulty it had in starting was the non-existence of any data from which 
to deduce tables of rates to cover the extra hazard assumed. The founder of 
the company, Dr. George Pinckard, a skilled practitioner, associated with 
himself seven other physicians, chosen for their skill and experience, and by 
making haste slowly, carefully observing their own experience, and profiting 
by it, they were enabled to establish what is. now regarded as one of the 
strongest companies in England. This company in the impaired life depart- 
ment grants policies on the lives of persons so far below the average standard 
of health, either from personal defect or hereditary predisposition, as to ren- 
der them inadmissible at ether offices. While it adopted the system of rating 
up risks, to which there are many objections, a careful examination of its plan 
shows that, its success is in the main due to its bonus system, and in this re- 
spect it stands almost alone among the English companies. Through the 
bonus system, if the life be prolonged beyond the estimate, the original sur- 
charge is not only nullified, but the rate actually becomes less than it woald 
be if the risk had not been rated up. For example, if an invalid life, aged 
forty, is insured at the assumed age of fifty, the premium through the bonus 
system in seventeen years is considerably less than it would be if the person 
had insured as a healthy life at age forty. Indeed, on the assumption of fu- . 
ture bonuses equaling the present experience, a full remission of the premium 
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in the case of a person entering at forty and rated up to fifty may be expected 
at the end of seventeen years from entry. This society has in its invalid de- 
partment over six thousand lives, and in its regular department twenty 
thousand. 

The Metropolitan Life Assurance Society of London, which commenced 
business January 1, 1835, has also a department for diseased lives. In this 
department persons who have gout, hernia, impaired health or tendency to dis- 
ease, are assured at an increase of their natural ages. An investigation made 
by the actuary, Arthur Pearson, covering the experience of the society from 
the date of its foundation to December 31, 1864, showed thatthe annual death 
rate among the healthy lives was 12.80 per 1000, and among the diseased lives 
15.40 per 1000. The actuary, under date of December 21, 1891, says: 
‘* Since 1865 I have made other investigations which have not been published. 
The results, however, confirmed in a most marked manner figures already 
given.” 

The actuary of the Australian Mutual Provident Society recently made a 
feport of an investigation, in which he states that the number of lives under 
observation was 110,299, of which 38,757 came under the head of diseased 
lives, The latter furnished 288,363 years of life, and the number of deaths 
among them was 2818. The expected deaths, calculated according to the 
real ages, were 3402, so that the actual mortality was only 83 per cent of the 
expected. The expected number of deaths, according to the assumed age, 
was 4035, and the actual was only 70 per cent of the expected on the assumed 
basis. The actual mortality among the healthy lives of the Australian Society 
was only 65 per cent of the expected, hence the difference between the healthy 
lives and the diseased lives, according to the real ages, is 18 per cent in favor 
of the healthy lives. 

The experience of the Hand-in-Hand Insurance office of England, on 
healthy lives at ordinary rates with profits up to December 31, 1890, shows a 
percentage of loss of 11.6 on the sum insured, while on invalid lives at in- 
creased rates with profits shows a percentage of loss of 15.6 on the sum in- 
sured. 

Eight or nine of the chief Scottish offices have carried on in Edinburgh for 
the past thirty years a society known as the Scottish Under-Average Associa- 
tion. The object of this association is to insure a class of risks which do not 
come up to the standard erected by the several companies comprising it. A 
valuable experience has been gathered by it, which has been the subject of 
investigation and report by T. B. Sprague. 

The report of the joint committee appointed to collect the experiences of 
these offices, made in 1869 gives the following classification of diseased lives : 

First—Unfavorable personal history, excluding gout and hernia, 1325. 
Second—Unfavorable family history, 928. Third—Gout, 525. Fourth— 
Hernia, 842. Total, 3620 lives. 

The conclusion of the committee was that the mortality among the lives 
whose initial assurance was charged extra for personal infirmities, hereditary 
tendency to disease, or unfavorable family history, exceeds that among the 
healthy by about 13 percent to 15 percent. It should, however, be borne in 
mind that none of these offices make a specialty of insuring diseased lives, but 
accept at advanced premiums proposers who do not come up to their regular 
standard of insurableness. 

The subject of insuring impaired lives has been thoroughly investigated by 
the New Zealand government and has been declared to be entirely feasible 
and practicable under certain limitations, regulations and restrictions. At the 
time the subject was before the general assembly of the government, F. W. 
Frankland, the government actuary and statist, submitted several questions, 
relating to the insurance of impaired lives, to Arthur Hutcheson Bailey, a 
former president of the Institute of Actuaries, and actuary to the London 
Assurance Corporation, Ralph Price Hardy, a former vice-president of the 
Institute of Actuaries, and consulting actuary to the United Kingdom Tem- 
perance and General Provident Institution, and George King, a former mem- 
ber of the Council of the Institute of Actuaries, and actuary to the Atlas As- 
surance Company, who rendered a joint opinion, which in substance states 
that from statistics extending over a period of about forty years, it appears 
that the rate of mortality among the diseased lives was 78 per cent in excess 
of that among the healthy, and that no material improvement is observable 
when the early years of insurance are omitted. They also state that it has 
been found by experience that if considerable additions to the ordinary rates 
of premium are asked, they will seldom be paid, so that practically the limit 
of surcharge is soon reached, and as a result, those who have a tendency to 
organic disease or unfavorable family history, remain unassured, not for want 

of attempts to determine rates of premium for the risks, but because the pre- 
miums demanded are not paid. 

The joint opinion of the three actuaries above referred to has been con- 
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firmed by the action of the Norwich Union Life Insurance Society. This so- 
ciety has always accepted at extra premiums risks which appear tu be below 
the average on account of occupation, foreign residence, or unfavorable points 
in the family or personal history of proposers.. The society in a recent pros- 
pectus says, that many of these (meaning proposers), while admitting the fair- 
ness of such a charge in general, believe themselves to possess an immunity 
over the supposed extra risk, and are inclined to look upon the extra payment 
in their particular case as a hardship. To meet cases of this description, the 
society has recently adopted a plan which is in some respects similar to that 
mapped eut by me for your company. The proposer is accepted as a first- 
class life, and pays only the normal rate for his age; but his policy is placed 
upon a probationary period of fifteen, twenty or twenty-five years, as may be 
agreed upon. — If the probationary period is survived, the member is held to 
have proved his right to the advantage (which he received from the outset) of 
being considered a first-class life. If, on the other hand, the policy becomes 
a claim before the completion of the probationary period, a small deduction 
is made from the sum assured for each year of the probationary period which 
was uncompleted. The amount of this deduction is fixed at the outset, and 
indorsed upon the policy; hence, in place of treating a life as under-average 
from the first, the new plan of this society leaves the matter an open question, 
and only treats those lives as under-average which prove themselves to be so. 
This latter is the correct principle, and the one that has governed me in the 
construction of plans and rates for your company. 

A group of three London offices has been formed for exchanging doubtful 
risks, acceptable only at special premiums; but, it being of recent origin, its 
data are too meagre to be of value. 

The experience of the Eagle Insurance Company, founded in the year 1807 
is perhaps the most valuable contribution to the statistics and literature relat. 
ing to the insurance of impaired or unsound lives. The total number of pol- 
icies upon unhealthy lives from the year 1813 up to the end of June, 1871, 
effected in the Eagle and in the several companies which had been amalga- 
mated with it, amounted to 3147. The lives were classified according to the 
following causes of addition: Gout, 418 cases, average rating up four years; 
hernia, 481 cases, average rating up three years; organs of respiration, 281 
cases, average rating up seven years; organs of circulation, 104 cases, average 
rating up seven years; obesity, 45 cases, average rating up six years; intem- 
perate habits, 11g cases, average rating up seven years; family history or 
general want of robustness, 579 cases, average rating up six years; miscellan- 
eous affections, 1120 cases, average rating up six years, making a total of 
3147 cases, with an average addition of six years. The experience of the com- 
pany shows that the additions have been ample to protect its interests, that 
the ordinary surplus had been realized from the impaired lives, and the author 
of the report of the investigation said: ‘‘ Considering the great uncertainty 
which has prevailed up to a late period as to the effect of specific diseases on 
the duration of human life, it is not a little remarkable that the purely em- 
pirical practice resorted to by the company should have so closely met the ex- 
igencies of the case.” 

A report made in June, 1878, by the actuary of the Equity and Law Life 
Insurance Company of London, covering a period of thirty-four years, shows 
419 under-average lives, extending over 3584 years of life, classified as follows: 
































NuMBER OF Deaths, 
No. of | Years of | 
CLASS. Lives. Life. |Expected,' Expected, | 
at True | at Office | Actual. 
Ages. | Ages. | 
POIEG ood 50556 co cccenssiccoesccsltns 33 335 8.63 10.09 9 
Family history: 
COMSGMIIIVE. «000. cccsccccees gI 782 10.05 14.31 9 
Non-consumptive...........-.-- 34 320 3.50 5.13 2 
SE eas crancntprrenseiartrns 73 666 13.38 16.65 21 
Impaired health : 
PET <5. <c ven esvonessccsee 39 323 4.03 6.12 10 
iar ncn cinco wa apes AE 27 165 2.47 3.87 5 
Specified diseases............+-++++- 42 431 6.51 9.23 9 
PUNTOMIEE 5 siccinsccccacccnseccses 47 270 6.03 8.09 II 
SIND eic'9 60550 cca 6 ln 4 DReioe 33 292 5.62 8.17 II 
419 3,584 60 28 | 81.66 | 87 





While the experience of the Equity and Law in the impaired life cases is 
limited, it is nevertheless of value, separate and apart from the combined ex- 
perience of the British offices hereinafter referred to, and upon which my cal- 
culations are based. It will be noticed that the expected deaths at the true 
ages, according to the mortality table in use by the company, should have 
been 60.28, at the rated-up or office ages 81.66, and the actual number of 
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deaths was 87. The mortality actually experienced was 44.3 per Cent above 
the expected, according to the true ages. The risks, however, were rated up 
and the premiums collected according to the office ages, so that the loss to the 
office was a mere trifle. 

The experience of individual companies differs according to the character 
of the business done by them respectively. Perhaps the most reckless of the 
English companies was the ‘‘ Asylum.” This company in 1858 reinsured with 
the London Assurance Corporation, which contributed its experience to the 
data upon which the Institute of Actuaries Mortality or H™ Table was formed. 
The diseased lives were excluded and the opportunity was taken by the actu- 
ary to determine, among other things, the relative mortality in the London 
Assurance Corporation (which included the risks transferred from the 
** Asylum ”) among healthy and diseased lives. The following table showing 
the probability of dying in a year, based on the experience of the corporation 
up to December 31, 1863, is the result of that investigation : 
































OmITTING THE First TEN 
Years AFTER Entry. 
Healthy. Di d 
AGE. Lives, | 1,735 Lives, 
1,725 Deaths. | 558 Deaths. Healthy. Diseased 
3,424 Lives, 658 Lives, 
936 Deaths. | 249 Deaths. 
eT eee eee 0081 -O101 er wees 
ee eer .0089 0176 .0160 -O1I0 
rere s rr etre .0098 -0193 -O129 -0236 
BRS os o8.64s-000 seventies -O154 0276 0163 0312 
CE. i550 sc aden cesb eevee .0298 -0440 -0338 -0440 
eee reer ery oe .0548 .0771 .0583 .0858 
75-84. -1300 -1425 -1331 -1481 
-O199 .0355 -0306 -0504 





The mortality of the diseased lives is 78 4 per cent in excess ef the healthy 
lives, and if the first ten policy years be omitted, the excess is 64.7 per cent, 
showing a very slight improvement only with advance in age and years of in- 
surance. 

After a most thorough and painstaking investigation, I am satisfied that 
there is much less fluctuation in the mortality of diseased lives than there is 
among select lives and the population generally, and, therefore, if the rates 
are sufficient to cover the hazard arising from the impairment, there is less 
risk in insuring diseased lives than there is in insuring healthy lives. F. G. 
P. Nieson, who was the founder of the Medical, Invalid and General Life 
Assurance Society, in the prospectus of that society, said: ‘* The statistical 
information now collected and in possession of this office is of so great an ex- 
tent as to fully warrant the extension of life assurance to such cases (meaning 
diseased lives), and in fact to place the application of life assurance on diseased 
lives on a more secure basis than even that of healthy lives.” 


OBJECTIONS CONSIDERED. 


If life insurance is necessary for vigorous, healthy, strong men, who have a 
long prospect of life, the necessity is intensified where persons have a ten- 
dency to disease, or who are afflicted by some peculiar malady not neces- 
I take it that there is no room for argument as to the desirability 
Then what are the objections to grant- 


sarily fatal. 
of the latter class insuring their lives. 
ing insurances on such lives? 

The first objection, and the one most commonly urged, is the want of suf- 
ficient data from which to construct rates to cover the extra hazard; second, 
the arbitrary rating up, which is not only objected to at the time the insur- 
ance is effected, but which leads the insured to exercise selection against the 
company as soon as the impairment has been cured; third, a prejudice born 
of ignorance. 

The first objection is not well founded, because companies engaged in the 
business of insuring invalid lives have had an experience of more than half a 
century, and the companies which have conducted the business on sound bus- 
iness principles confirm one another's experience so closely that their com- 
bined experience of the past can safely. be accepted as a guide for the future. 
The second objection is one that can readily be overcome, and in my judg- 
ment has been effectually overcome, in the plans herein submitted for your 
company. As to the third objection, time and education alone can cure that. 
There is no longer such prejudice, or at least to any marked degree, in Great 
Britain, because many of the strongest and best companies have for over half 
a century been engaged in the business of insuring impaired lives. It is true 


that a large number of companies so engaged have failed, but the causes of 
such failures are now thoroughly well understood and can easily be avoided, 
No doubt if a large number of companies should be organized in this country 
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in a hap-hazard way to insure impaired lives, without adopting proper safe- 
guards, and without observing the experience of companies long engaged in 
that business as a safe guide for the future, we would have numerous failures, 
and the business of insuring under-average lives would, generally speaking, 
fall into disrepute. This is one of the evils to be looked for. 

( Zo be continued.) 





Fire Insurance by States. 
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Name AND Location. oe ae ———. Ay 

sm 
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VIRGINIA. 

Mie, TERI a5 00.505. ose 5 60cs veces snceics sone $27,477 $20,590 | 74.9 

Agricultural, Watertown......................-. 31,245 3,410 | 10.9 

American, New Vor®.............ccccceuvcessscces 14,903 1,783 | I1I.9 

Boston Marine, Boston.....................00 eee 8,867 750 8.4 

British America, Toronto........................ 5,040 5,263 | 104.4 
British and Foreign Marine, Liverpool........... et err cee 

Caledonian, Edinburgh ......................... 5,314 6,217 | 116.9 

Citizens, New York.............. er eee ere 9,437 4,555 | 48.2 

Commercial Union, London..................... 62,263 57,2 92.0 
Continental, New York.......................-.. 22,833 12,041 | 52 
Fire Association, Philadelphia.................. 34,748 26,559 | 76 
German-American, New York ................... 31,697 28,385 | 89. 
German, Baltimore... .........ccgscccccccccceess 8,229 5.458 | 66. 
Germania, New York... ..............0csscceeeee 23,609 14,573 | 61 
Georgia Home, Columbus....................... 39,522 17,742 | 44 
Glens Falls, Glens Falls......................2.. 11,724 9,714 | 82. 
re eee 14,759 10, 68. 
NE OE Sis aicbic nn ced oiscviacssivsdue’ 18,874 9,110 | *48. 
Hamburg-Bremen, Hamburg.................... 66,694 40,348 | 60. 
ee eee ae ee 37,121 31,180 | 84. 
RUE ed crs cn cowndeesvedadincanenes 32,349 25,141 | 77: 
Insurance Co. of North America, Philadelphia. .. . 45,836 40,130 | 87. 
FE ER ert Ses i ae 21,754 18,017 | 82. 
Liverpool and London and Globe, Liverpool... .. 90,376 102,807 | 113. 
London Assurance, Lordon..................... 34,753 17,718 | 50. 
London and Lancashire, Liverpool.............. 40,918 26,439 | 4. 
Morotock, Danville. ... .................eee eee 6,036 1,237 | 20. 
Mutual Assurance Society, Richmond............ 36,509 36,016 | 98: 
eee 1,511 551 | 36. 
SN SEINE. vinis vo ne xs Vessacesstaentpete® 19,501 14,990 | 76. 
POR, MII. ov a'n nna ccsccvecestabiacsses “S 8,154 263 3- 
DOOMNNUD, BOO TOU. 6. 50s cigcs wipes as visdoned o's 23,434 14,703 | 62. 
North British and Mercantile, London........... 30,183 27,051 | 89. 
PES Feet ty a eee 25,374 mae gl. 
Norwich Union, Norwich........ ............... 33,794 21,427 | 63. 
SE ost os si o6 cas a cixseeanaesaseeen 14,858 23,837 | 160. 
Pe: DE Was oicss ss vctidedwwadectannad 33,237 20,848 | 62. 
Noi. wianiss on 5<wsnsesebnesca es 50, 368 16,089 | 31. 
Petersburg Savings and Insurance, Petersburg... 36,983 17,799 | 48. 
Portsmouth, Portsmouth........ ...........2..4. 12,032 10,043 | 83. 
Queen of America, New York................-.. 8,285 2,603 3 
Rochester German, Rochester......... .......... 3,590 3,193 k 
Scoitish Union and National, Edinburgh......... 34,829 28,156 | 80. 
NE, Bs sors canst 0s dkesivaceevedess Tepes 30,940 22,709 | 73- 
Virginia F. and M., Richmond...... ............ 179,095 110,365 | 61. 
Westchester, New York... ..........00cseeeeeees 12,404 6,763 | 54- 
pi i a ee eee 28,642 28,005 | 97. 
Wiliamsburgh City, New York......... ........ 4,933 1,952 | 39. 
Wytheville Banking and Ins. Co., Wytheville... . 20,864 9,500 | 45. 
i icici ccs dapecccbye secs s tahevansess $1,397,534 $948, 621] 67. 

Miscellaneous Companies. 

American Casualty, Baltimore................... 18,175 30,726 | 169.1 
Guarantee Company of North America, Montreal. 4,732 189 3- 
Har.ford Steam Boiler, Hartford................. 11,704 218 I. 

so 

Wiis od < kes witndnnsos ined p onisnhed oe $34,611 $31,133 | 90.0 

















The Connecticut Insurance Report.—Part II, 


Orsamus R. FYLer, the Insurance Commissioner of Connecticut, again has 
the honor of being the first in the field with his report of the insurance busi- 
ness of 1891. Part II. just received covers life and accident companies trans- 
acting business in the State. Two companies were admitted during 1891, the 
New England Mutual Life, after an absence of twenty years, and the Marine 
Benefit Association. There are now twenty-nine old line companies doing 
business in Connecticut, seven of which are home companies, The business 
in Connecticut shows a gain of 11,589 policies in force ; of $5,346,143 in 
amount assured ; of $145 689 in premiums received, and of $175,038 in claims 
paid. The table of interest realized shows for 1891, 5.29 per cent for Connec- 
ticut companies ; 4.95 for companies of other States, and five per cent for all 
combined, a decrease from 1890 of about one-fifth of one per cent. Seventeen 
assessment associations are authorized to do business in the State, five of 
which belong to Connecticut. These associations have $24,188,575 assurance 
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in force in the State, and paid $286,004 in losses during the year. Accident 
insurance is transacted by seven joint stock, and six assessment associations, 
and they have $31,228,746 at risk in Connecticut. The Commissioner again 
criticises foreign business of the life companies.with which we are again com- 


pelled to disagree. We quote below his remarks on this subject. Further 


references are made by the Commissioner to the quadrennial examination of 
the Aitna Life, assessment insurance companies, State supervision of frater- 
nal societies, the Charter Oak Lite Insurance Company, the receivers of which 
will pay a fifteen per cent dividend to policyholders in May, the Continental 
Life, a recommendation that the number of the reports issued be increased to 
2000 copies, and ¢hat the Commissioner be authorized to cause its printing, 
the report winding up with a testimony to the memory of Wilbur W. Birge, 
the chief clerk of the Department, who-died on September 26, 18g1. 
THE FOREIGN BusINESS OF AMERICAN COMPANIES. 

There are five American companies reporting here that continue to transact 

business in foreign countries other than Canada. In view of recent develop- 
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foreign countries where the law of mortality is well established upon reliable 
data. The practice that now prevails of charging an extra premium in such 
countries as can furnish no reliable mortality tables, in order to meet the 
extra death rate, without incurring at the same time an additional reserve to 
meet such additional liability, is not in accord with good insurance laws, nor 
is it based upon correct insurance principles. The advantage to be derived to 
the home policyholder in an American company writing foreign business, and 
especially a business conducted, on the mutual principle, has not yet been 


satisfactorily pointed out. An adverse experience in countries where a reli- 


able mortality table is not extant might seriously encroach upon the surplus, 
and by reducing dividends raise the cost of the insurance. The presumption, 
to say the least, is not in favor of the foreign business, Finally, is not the 
North American continent a reasonable and safe field, in territory, in mortal- 
ity experience, and safe investment, for the display of the combined enter- 
prise of the American life insurance companies ? 

The five American companies reporting to this office, and engaged in 


THE FoLLOWING TABLE COMPILED FROM THE COMMISSIONER’S REPORT SHOWS THE BUSINESS OF THE FouR REGULAR LIFE INSURANCE COMPANIES 


THAT OPERATE IN FOREIGN COUNTRIES, 


EXCEPT CANADA, FOR THE YFAR 1891. 













































































EQuitaBLe. MutTvat, New York Lire. GERMANIA. Tora.s, 
COUNTRY. = Amount of | Premium ss | Amount of | Premium i Amount of | Premium sod Amount of | Premium a ot | Amount of | Premium 
cies in| Th'Foree. | in 1861.-| C'S" | in Force, fin 181, [SieS it| in'Forces | in i0on. | lesim| inVorce. | im ein. | cles in | inroree® | Recgint 
$ $ $ $ on ee $ $ x $ 
Europe...........++++ 34,877 |122,455,185 |4,806,914 | 8,841 31,186,146 | 1,330,597 |25,732 | 94.724.420 |4,339,055 |*20145 |26,569, 164 |1,167,096 | 89,595 274,934,915 |11,643,662 
AOI, cnc es cies ccccsces 217 998,826 | 44,680] .... | ee (eer ee 1,267 | 3,386,615 | 252,227] .... | Pe Re) Wr 1,484 | 4,385,441 296,907 
y See eer 2,062} 6,494,470| 224,713] 593 | 1,429,118 | 41,002 274 1,749,706 | Dy ee EEO ee) erent 2,929 | 9,673,294 343,288 
Australasia..........-. 6,517 | 20,446,788 | 804,586 1,152 | 5,284,191 | 266,687] 2,018| 8,882,100} 442,873] ....| ........] cecccee 9,687 | 34,613,079 | 1,514,146 
South America........| 6,897 | 45,362,269 |1,871,179 93 | t 276,310 12,229 |11I,153 | 62,080,317 '2,803,901 Set el gikche cack ME ia mmtan 18,143 |107,718,896 4,687,309 
Central America... ... 1,657 | 8,392,917| 371,311] ..-- | shah bse MA lead Sa 341 | 1,530,571 EE ose d otiew ie ds achines 1,998 | 9,923,488 | 450,514 
_ West Indies.........- 2,872 | 12,737,887 | 565,558] .--- | erro meee eee ee ee OS eee eres eer rs 5,200 | 21,145,067| 955,014 
Mexico..........---++ 5,277 | 15,631,131 | 749,495 | 3.378 | 8,118,760] 495,528] 1,740 4,929,054 | 248,268 55| 275,656| 13,862 10.450 | 28,954,601 | 1,507,153 
Other countries and 

islands ...... ie 685 | 2,638,634 95,000 261 | 1,155,739 46,230 17 139,402 eR ie Bt ee ad ans oe 963 3,933,775 149,492 
ae 61,061 235,158,107 |9,533,436 14,318 |47,450,264 12,192,273 |44,870 |185,829, 365 8,640,818 20,200 |26,844,820 1,180,958 |140,449 495,272,556 21,547,485 
BOQOs ons vsccesece 54,109 |215,979,331 |8,639,173 | 8,841 \33:001.053 1,435,586 |40,625 |172,351,422 8,008,174 18,735 |24,813,076 1,019,415 122,310 446,234,882 |19,102,348 
WI ils: dives eves 47,843 |192,866,753 |7,714,670 | 5,484 121,385,092 922,035 |35,148 t48 008, ge 6,914,507 |16,760 22,013,568 | 948,474 ]105,235 384,293,774 |16,499,686 








* Includes 160 annuities for $25,422. 


+ Includes West Indian business. 


In addition to the above the Mutual Reserve Fund has 5601 policies for $20,766,075, and collected $166,201 in premiums in foreign countries in 1891. 


ments in connection with one American company engaged in foreign business, 
the article in the last annual report of this Department may be regarded as 
timely. 

The difficulties surrounding the transaction of business in foreign countries, 
and the possibility of loss arising, were clearly pointed out in that article. 
In his report of the examination of the New York Life Insurance Company, 
the Superintendent finds the company has sustained a loss in its real estate in- 
vestments in the city of Paris of $632,204. He also finds an indebtedness to 
the company in its Spanish-American department of $590,000. Surely those 
are figures of no mean dimensions. It is not so clear that an examination, as 
critically conducted, of the other leading American companies transacting 
business abroad might not result in exposing the same unprofitable experience. 


Already the managers of these gigantic trust institutions are becoming 
alarmed at their own enterprise. They invoke legislation limiting the amount 
of insurance to be written by any one corporation in a single year, They en- 
deavor to create a reform in the inordinate commissions paid agents, and 
solicit the co-operation of conservative companies to aid them in accomplish- 
ing that result. 

If the business were conducted in a conservative manner, and only reason- 
able commissions paid agents, and a careful and judicious investment of assets 
were made, the grand total of assets might not present such a wealth of 
figures, but the surplus over liability account would not suffer in comparison. 
It may not be untimely to suggest that in the interest of sound insurance laws, 
legisiation will be required limiting the transactions of American companies 
to the healthy portions of the American continent, and at the most to those 


foreign business, report the following as the result of their business transac- 
tions in foreign countries for the year ending December 31, 1891 : 


Number of policies in force.......... ia we 6 een aipaaetia ek oenias 146,050 
SN 5 isd cs eaeete saves heenees twee wees cnene $516,048,631 
P PGMMIGES DOOIVON FOF CRE FORE 65:556 <0 occas ncdesedsccovesseceeces 21,713,686 
A gain in number of policies in force in a year of........... ........ 19,567 
ccs 9 Ringcndedwes geawass aoa wewease $54,070,739 
In prensiamss received for the YORE. 6. 5. oc ccesescecsindsveccvesvee 2,484,359 





The Lancashire Retires from Massachusetts. 
COMMISSIONER MERRILL having ruled that the Lancashire Insurance Com- 
pany of Manchester, England, is impaired according to the laws of that State, 
because it has too much money deposited with the Insurance Department of 


New York, the managers of the company have decided to withdraw from 
Massachusetts. Manager Litchfield has issued the following letter to his 
agents in that State: 

We regret to be compelled to inform you that the company has decided to 
retire from your Commonwealth. You will therefore be good enough im- 
mediately on receipt of this letter to cease writing policies or binding risks for 
us. This action of the company is on account of the oppressive insurance 
laws of your State, which treat as a liability funds that in every other State 
are reckoned as valuable assets. 

The company has deposited with the Insurance Department at Albany, N. 
Y., government bonds to the amount of $779,500, par value, which is largely 
in excess of the deposit of any foreign company, and $579,500 above the 
legal requirement of $200,000. By the laws of Massachusetts, this large sum 
of $779,500 is called ‘‘capital,” and treated as a hability, instead of as an 
asset, which it decidedly is. 

Personally regretting the severance of the pleasant relations which have ex- 
isted between us for so long, we are, etc, 
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: Amount of | : Amount of 
—s Insurance Prem ums Losses | Insurance Premiums 
Name oF Company. Written. Received. Incurred. —_ Name oF Company. | Written, Received. Incurred. suas 
° 
FLORIDA. $ $ $ $ VIRGINIA. | $ * $ $ 
PE BAR a nctc cries as senses sis 3,501 9,470 24,894 ee err ee 445,815 23,488 24,573 995,183 
Equitable, New —_— pi ivealayh aren | 3,315,327 199,194 92,357 | F:%ORSSS —BeOONRyR...cccsccccwsvccceces: 114,000 SOBE 4. - weaws unl 220, 105 
Germania . Se ee 22,000 808 3,000 75.045 Commercial Alliance........... 16,c0o OS Rens: 55,000 
Manhattan ..................-- 854,015 56,506 24,582 | 1,961,405 Equitable, New York.. ++] .3307,675 276,043 Q1,O12 | 10,104,465 
Pc riietekessscerveescwss« 276,461 12,000 15,000 a a ee ee eee 546 9,606 ,120 
Mutual Benefit, Newark........ 908,415 63,521 13,813 | 2,042,828 Life Insurance Co. of Virginia®.| 3,101 838 164,465 50,983 | 4,123,776 
Mutual of Kentucky............ 167,158 32,483 25,360 703.719 Manhattan.........ce.ceeeeesss 124,166 19,674 11,525 767,458 
er rere 43.719 14,206 7,500 Co ee ee ere 376,058 49,956 22,000 | 1,750,000 
PEO BOOS BMOicas dees ccccesccs 1,300,560 164,681 40,120 | 5,623,593 Massachusetts Mutual.......... 99.900 |. - wxeeee 5,000 39,500 
Northwestern Mutual........... 389,500 17,112 11,200 | 1,018,516 Metropolitan*..................| 1,852,523 132,679 46,200 | 3,577,081 
PE ics cat's csccicsenens 1,890,500 eT eee 2,280,600 Mutual Benefit................. 11,393 4,386 12,220 253 
Provident Savings.............. 470,000 18,126 2,000 | 1,096,000 Northwestern................... 1, 100,979 181,647 31,157 302 
i a eee ame 338,500 »19,454 9,140 | 646,474 Penn Mutual.................-- 393,000 205 5,500 921,250 
oe ee ee 628,500 20,250 3,500 752,095 Phoenix Mutual................ 2,000 95,055 2,000 32,923 
Se SIE Sn iic vk Ge eeccisccud 4,977. a | rer 29,779 ~+Provident Savings Dee ed nepgrd 117,000 5,431 6,000 325,500 
RA CNN cs soccer baswisinces 433,800 8,910 12,000 G70, GRO * THRVGRETS ...ccccccccscccsvesee: 157,200 39,338 13,123 399,127 
WN Risnksiecinss seduce 244,685 19,460 3,018 517,760 Union Central................. 156,494 8 Oe ees 280, 344 
—_— ~ -Union Mutual................. 57,459 9,224 1,000 314,163 
WOE habe 68 ei Oa Fone as 16,164,531 722,947 267,284 | 26,035,777. United States.................. 24,000 1,103 4,000 68,810 
Washington, New York ....... 555,057 73,451 29,548 | 1,823,886 
INDIANA. $ $ MR S8.650sc0cscerse> hes | 11,952,157 1,130,564 365,447. | 33,312,440 
Fs abieicedesesekiweioes snes 1,726,652 138,739 37,825 | 4,373,782 
a 2,000 5,145 4,000 186,514 GEORGIA 4 $ $ # 
Commercial Alliance............ 34,000 ft ae GGG BI Bin iie sv ieivesisee: 459,631 33,920 78,172 | 1,890,156 
Connecticut Mutual............ 226,000 86,442 85,752 | 2,750,400 Brooklyn.............-.-+---+: 19,500 540 S988: 7. °° ceethes 
Equitable of Iowa............... 183,500 Sf eee 361,000 Commercial Alliance........... 418,500 CER. + aabine 508,000 
Equitable, New York........... 2,059,076 322,988 , 9,541,128 Connecticut Mutual............ 51,000 16,494 6,039 574,100 
CSUR Ko voctsecsesevsesanes< 142,310 31,331 18,480 931,890 Equitable, New York........... 4,822,945 SEE T.. . “aectov 10,736,270 
FOND ctadsessscssaeewienbensos 184,900 26,773 12,651 694,707 Germania........ sae ccna e 428,500 13,597 4,600 478,070 
Life Insurance Co. of Virginia..| —....... 10, 323 a eee Manhattan ...............-..-- 1,501,400 99,432 20,921 | 3,700,282 
DED venctysvsseeciesecai 95,800 10,530 12,322 441,487 ee re ee 16,417 Snes” ) avant 
Massachusetts Mutual.......... 342,100 57,284 22,727 | 1,234,576 Massachusetts Mutual..........|  w--0-- | ewe eee 2,000 194,144 
Cn? mare 73,432 ee 8D ee Mutual Benefit................. 1,012,492 83,485 2,000 | 2,289,824 
Michigan Mutual............... 64,774 54,302 10,972 1,887,496 Mutual of Kentucky............ 585,576 40, 384 4,000 | 1,353,601 
Muteal Beneit..-.......5..0.5 191,511 94,890 62,900 | 3,377, Mutual of New York ...........) «see 493,307 keene 
Mutual of Kentucky............| «+... 16,204 Caer: skkane a || Se 391,678 ORE 1 :-- ‘cxsaae 
Rk ere eee 406,999 ne Northwestern .............6.... 1,760,433 210,313 38,498 6,255,374 
National of Vermont............ 143,500 5,247 1,000 166,500 Penn Mutual.................. | 949,500 73,100 18,400 | 2,275, 
PRR co dGucatsnictcess 4h <waenne 124,888 py ieee EP Phoenix Mutual................ 148,500 1,010 3,000 229,905 
DE ca cba aeidaeadceecnh | oekone 285,387 SD a ee Provident Life and Trust........)  «------ | eee eee | ewes 15,000 
Pn cbciscvusanensa 1,604,351 284,071 102,564} 9,708,002 Provident ee: 748,000 47,065 44,000 | 2,562,000 
3. ae 47,650 22,749 13,380 26,650 Union Central.. pablo dh sibs 526,707 48,270 7,500 | 1,264,207 
ae Pe 202,000 68,826 27,080 | 2.114,250 'T!nion Mutual.................. 249,500 OMA -. .waneki 771 
ee ee eee 135,950 18,508 12,544 785,243 United States.................. 445,560 ee). wietena 959,245 
Provident Life and Trust ....... 228,030 15,681 7,000 563,65, Washington ................... 330,599 47,947 20,555 | 1,149,660 
Provident Savings............-. 131,000 33,911 30,000 1,805,000 — 
PEE s66ncee<00s000s 2,484,369 94,236 22,368 | 2,647,837 a baniw da ecnsiese deca 14,458,343 | 2,030,950 520,752 | 36,642,409 
TEE dadinneerkcstncinenes ick | ates 55,692 oh a eee 
Se ere 2,276,630 | 276,182 33.004 | 6,544,858 WYOMING. $ * SS $ 
ine ears 3,000 | 11,468 7,700 SIO MB isc dn cndd sates ie cedveesl 59,600 RAOG3 .. -<aaten 65,891 
SSRN HIE wos dine ssaces sone 366,670 | 26,946 3,150 821,370 Commercial Alliance. . AR ine SE i 17,000 
ee erry 252,501 17,422 1,000 603,175 Equitable, New York...........| 157,260 7,288 10,000 372,915 
a aie ae | SE nek beetadcdvenessvesees 31,500 eS eee 28,500 
WOR os c2 ie detasexcuaeat 13,128,274 | 2,685,970 892,851 | 52,124,706 Kansas Mutual.................| 9 seeeee | 3 ee 43,500 
Massachusetts Mutual.......... OS 1 ae eee 7,266 
MICHIGAN. $ $ $ $ Mutual Benefit................. 23,672 SSE». enmania 891 
fp RE Oa Se me 414,720 48,759 30,110 | 1,831,898 New York Life................. 250,250 13, 13,356 812,290 
EE obese Wanewesccsncsece 362,500 48,020 3,115 | 1,767,709 Northwestern.................. 113,284 ke 31,466 713,384 
CE EE gas ewicaccieesnssst 506,000 18,509 | sc - ess 731,000 Pacific Mutual..................| 416,500 2,002 3,050 720,500 
Commercial Alliance............ 75,000 S| arr 80,000 Penn Mutual................... 204,500 12,090 3,000 460,500 
Connecticut General............ ,000 errr 91,682 Phoenix Mutual................ 1,000 wt. «was 6,600 
Connecticut Mutual............ 100,762 97,759 153,119 | 8,079,619 Provident Life and Trust........) 9 --.--- | eens | wee eee 4,000 
Equitable, Iowa..............--: 21,250 404 | * «ue. 19,250 Union Central.. eae oe ~~ 3 eee 2,000 
Equitable, New York........... 4,380,554 428,745 79,935 | 11,764,965 Union Mutual.................. 2,764 TS ee 74,334 
EE 51,000 14,160 II, pe a ee ee ee 57 eee 2,000 
Hartford Life and Annuity......)  —-..... 4 eR 6,600 Washington.................... 6,000 3) 38,183 
Home ...... Sbéeteh ee eeee ges ee 515,720 119,577 29,972 3,515,676 -— 
Imperial .....++eeeeereee+ se ++ 793,000 35,708 11,000 | 1,607,700 I ahak sc isivatscereess 1,283,330 66,048 60,872 | 3,475,755 
John Hancock.. 60, 13,271 1,200 331,582 | 
Manhattan . eer 204,350 16,779 4,000 618,472 ILLINOIS. $ $ $ ¥ 
Massachusetts Mutual.......... 414,384 55,488 11,070 | 1,536,464 A€tna Life.. fadsetaesesl ee 536,142 164,329 | 13,186,243 
MIGHODOMIER®.... ccceeseeecssess | poken 106,723 35.854 | 2,795,501 Berkshire. wc vcovsa ccf? -99Q000 57, gIo 18,200 | 1,942,609 
Michigan Mutual............... 1,394,504 334,817 90,358 | 8,532,898 Commercial Alliance............ | 172,400 8,000 451,000 
Mutual Benefit...............-. 762,792 200, 109 120,635 | 6,054,775 Connecticut Mutual............. | 1,564,076 ss ~ 302,410 | 19,936,059 
Mutual, New York.............. 2,566,052 452,275 154,397 ay 359 Byanite of Iowa.............. 239,000 4,000 553,500 
National, Vermont.............. 673,500 75,826 10,000 | 1,838,380 Equitable, New York........... 13,847,835 | 1 Be a 302,250 | 32,170,309 
New England Mutual.......... 158,833 27,915 2,553 934.035 John Hancock..................| 462, 861 14,071 802,070 
New York Life........ giseesces 1,732,620 395,381 119,643 | 10,245,534 Germania..... pdadasiecerathysd 534,413 61,472 53.598 | 1,959,806 
Northwestern Mutual........... 2,650,271 468,464 148,081 | 12,499,624 Home Life....... secceses| 2,025,962 229,507 59,247 | 6,119,154 
eo!) errr 38,000 Sri  ssaene 104,970 Massachusetts Mutual... BP RS 1,420,300 209,409 79,816 649,809 
Pome DEMIR 3. oo5 ccc ese cee secs 638,000 125,726 18,103 | 3,311,450 Metropolitan..................+| 4,871,755 330,588 110,080 | 8,085,506 
Phoenix Mutual...........----. 713,332 27,549 15,875 | 1,204,355 Michigan Mutual............... 1,342.3 131,539 19,374 | 3,856,244 
Provident Savings.............- 244,500 27,159 10,000 | 1,502,000 Mutual Benefit.................. 2,097,529 307,499 184,671 | 12,001,724 
PE vcs ehsiwiss+s'savekdn 1,479,017 51,394 8,179 | 1,430,706 Mutual, New York.............. 6,175,292 | 1,088,420 442,955. | 34,399,964 
State Mutual.............++++- 342,240 43/751 4,000 | 1,173,906 National of U.S.A............ | circadian edd peices 3,509. 137,654 
TERVEIES 2. 0ccevesecevescorvens 462,833 50,216 10,090 | 2,198,894 Pacific Mutual..... ....| 206,000 or 2 epee eS 351,003 
Umion Central .......---.+-++-- 543,817 36,578 6,580 | 1,152,056 Provident Savings.............- } 1,148,665 87,654 38,000 | 4,618,880 
ae 328,845 38,150 5,475 | 1,253:779 Provident Life and Trust........ 694,963 109,649 18,000 | 3,090,809 
Ee I ii.os vis ov cvucueun 302,350 »522 2,000 | 1,270,955 New England................-- 1,275,000 65,6 152,336 | 10,193,121 
Washington .........--..0000+5 365,043 112,393 45.554 | 2,741,818 New York Life................- | 6,758,422 , 255, 26,003,628 
= Penn Mutual...............+.--| 730,000 132,685 54.48 3,691,750 
Totals .....seeeeeeeeer cere: 23,298,995 | 3,503,488 | 1,090,464 (104,908,509 State Mutual..............-..-- 922,823 111,411 32,000 | 2,858,641 








* Including industrial business, 





* Including industrial business, 
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Amount of 
Insurance Premiums Losses 
Name OF Company. Written. Received. | Incurred. on 

ILLINOIS.—Continued. $ $ $ 
Prei@ential .....0055 .ccccsce caves 3,370,327 140,709 38,346 | 3,607,635 
Phoenix Mutual................. 608,761 46,827 28,094 | 1,609,375 
Washington ................--. 867,154 137,338 53,039 | 4,093,795 
CTMONE .... 00. - cece eee ceccene 176 EOES kg en kes x 58,902 
United States .................. 2,303,650 93,591 37,200 | 4,685,795 
Union Central.................. 1,712,061 212,995 26,252 | 5,513,238 
Union Mutual.................. 914,126 65,709 35,756 | 2,427,856 
SE FEE bG hina e's «tsb aege00s 1,783,196 190,046 28,918 | 6,323,789 
National of Vermont............ 607,500 74,998 21,500 | 2,230,825 
Life Indemnity and Investment. . 277,982 CRT caciains 316,561 
Northwestern ...........-..++:- 5,279,265 991. 447 282,329 | 27,417,708 
IND 5a ode si vndicccedccsine 1,104,215 81,782 43,469 | 2,835,728 
ES eae ee eee 70,254,749 | 8,431,491 | 2,911,806 |254,180,840 

Iowa. $ $ $ 
MINE ssc dveddecstendiacics. 511,053 51,300 27,074 | 2,896,514 
Connecticut General............ 3,000 3,928 2,018 153,490 
Connecticut Mutual ............ 211,740 55,656 59,944 | 3,912,828 
Equitable of Iowa............-.. 264,446 74,284 14,441 | 2,150,475 
Equitable, New York........... 5,017,752 302,031 42,815 | 9,700,711 
Germania ..........0-0.0s- eee 139,000 4,718 10,130 232,245 
Home, New York...........-.. 15,665 8,072 5,461 29,808 
Life Indemnity and Investment 355,748 84,078 47,000 | 2,815,887 
Manhattan...................-.. 90,000 12,540 7,000 374,096 
Massachusetts Mutual.......... 165,000 8,819 I,III 380,409 
Michigan Mutual............... 389,915 35,358 7,000 1,091,349 
Mutual Benefit................. 553,311 98,357 87,037 | 4,160,408 
Mutual, New York.............. 1,906,209 319,735 98,670 | 9,496,684 
National of Vermont............ 289,000 12,951 2,050 338,250 
New York Life...............-.. 5,694,610 438,412 70,384 | 13,695,480 
Northwestern...............---- 4,484,283 492,750 70,047 | 14,579,769 
Pacific Mutual.................. 11,000 BIEL soseands 50,544 
Penn Mutual................... 245,950 29,298 7,000 890,950 
Phoenix Mutual................. 21,016 5,165 6,191 238,789 
Provident Life and Trust........ 159,125 10,752 11,000 347,288 
Provident Savings.............. 55,000 15,320 15,090 866,000 
Register Life and Annuity ...... 226,500 cS eee 603,500 
Royal Union..................- 301, 800 err 937,000 
NNIED 6 6 Sis'oicp 0c cececaccees 99,350 10,550 15,020 406,400 
Union Central ................. 69,053 19,514 5,500 468,082 
SEE ere ree 23,500 3903]. sseeeee- 23,500 
Union Mutual.................. 29,206 3,173 2,240 147,828 
United, States ................... 759,000 20,998 1,620 | 1,283,070 
Washington.................... 220,788 34,558 13,750 968,078 
ee eee ee 22,312,020 | 2,194,904 629,508 | 73,308,438 

NEBRASKA. $ $ 

Etna Life.. Lia sabwed 35,866 - 2 eres 321,519 
eee 623,8co 28,256 5,000 | 1,460,800 
Commercial Alliance............ 9,000 So) eae 9,000 
Connecticut Mutual ............ 259,500 15,178 7,649 510,970 
Equitable of Iowa.............. 72,500 4,821 1,CO0o 174,500 
Equitable, New York........... 2,227,705 125,473 18,050 | 4,817,224 
NE ic pieses« tran ccsnss 91,500 at ee eee 315,632 
PII. osc cc ncs coc etisnoes 301,875 15,877 4,465 641,415 
John Hancock..............---- 1,000 1,668 1,000 | 39,211 
Mutual Benefit.................. 340,845 43,063 9,500 | 1,646,444 
Mutual, New York............. 915,626 177,292 42,752 | 6,136,905 
Manhattan..................... 142,000 eS Beers 165,130 
Massachusetts Mutual.......... 559,000 SOME Tse cdeas 1,130,763 
New York Life............... .++| 2,806,060 192,418 20,056 | 6,189,945 
New England.................. 634,526 42,950 12,000 | 1,479,628 
Northwestern ...............+... 1,074,035 163,804 66,041 5,206,353 
National of Vermont............ 695,500 8s, 959 2,000 I, 310,970 
Provident Savings.............- 161,500 aE arr eee 718,500 
Pacific Mutual................-. 66,775 5,725 2,016 225,375 
Penn Mutual............-..--.. 312,000 oe ere 432,000 
Phoenix Mutual................ 66,000 2,971 5,193 139,255 
State Mufual..................- 149,592 5,847 1,000 140,592 
ee 79,100 8,919 3,030 675,575 
Union Central..............--.. 587,978 50,552 1,000 | 1,430,237 
ST 665-600 ss 000 tesa ccees 959,500 29,538 11,156 | 1,880,500 
Union Mutual................-- 1,570 ere 95,163 
United States ................+.- 96,500 RAMEE wesasoxs 120,340 
Washington...................- 154,743 9,666 4,409 296,636 
Ridden edravickdtndases 13,425,686 | 1,109,900 217,727 | 37,718,582 

VERMONT $ $ 
MB ina Lilfe........... 0. cece cee eeee 175,201 24,655 17,952 999,257 
Connecticut General...........- 442,624 59,459 15,556 | 1,850,897 
Connecticut Mutual ............ 139,905 19,592 15,874 658,294 
Equi RISE Se ee eer ee 366,559 87,008 19,475 | 2,856,088 
Home Life............-:seceees 43,500 8,345 9,900 136,255 
Manhattan.................6-5. 14,000 Cee 53,175 
Massachusetts Mutual.......... 93,500 21,089 12,401 740,422 
Mutual, New York.............. 491,126 113,699 30,995 | 3,557,504 
Mutual Benefit...............--. 5,206 5,525 . 635 176,535 
ew Pius ssn seven wees 4,052 4,332 202,453 
New Yoru 5 ng ka ahons 665,650 149,866 35.542 | 3,157,561 
Northwestern ................+- 199,142 44,498 5,000 | 1,079,933 
Penn Mutual...........--eeeeee] cee ee eee cee ee 46,100 
Phoenix Mutual...............- 99,180 18,145 2,410 588,164 





















































‘ Amount of 
Insurance | Premiums Losses ~ 
NAME OF CoMPANy. Written. Received. Incurred. — 
VERMONT.—Continued. $ $ $ $ 
Provident Savings.............. 26,000 a) eae 100, 100 
ee ee 102,232 10,785 23,260 300,286 
be oy ee ere 30,57 8,848 8,386 576,620 
ee 1,480 2,137 63,001 
RIE MID vo .nic dade eco sre ered 98,2co 6,949 2,000 202,695 
IN a 35, 0960s eeee-sde 16, 300 ee eee 103,001 
National of Vermont............ 274,800 78,154 64,948 | 2,492,699 
vy, EE RR eae eee 22,955 17,403 4,C00 470,589 
Ns sie-divess bs'd.oe 5 watgeas 3,310,806 689,548 272,571 20,411,526 
Accident Companies. $ $ $ $ 
a a Ee ee 69,400 378 73 66,900 
American Cas. Ins. & Security..| 2,459,100 25,058 26,453] secces 
American Employers Liability. . 608,500 7,527 kb ero 
Employers Liability............] .- ceseecs 6,004 1,705 560,810 
Pideuty and Casualty...........]) °° ~ ss.ce0 15,687 9,730 | 2,419,929 
Standard Life and ye nd 1,430,050 18,005 7,047 | 1,430,050 
EN eens cedeeeerl.|  asieve 18,961 ee ape 
WO. oosop shins saseiteea 4,587,050 91,620 47,510 | 4,477,689 
SUMMARY. 
: Amount of 
States REPORTED Insurance Premiums Losses 
To Dare. Written, Received. Incurred. + 7 
$ $ $ $ 
BI 6 oisip exc casted: e2 ass 5,891,614 461,532 98,715 15,591,919 
SS ee | 25,383,998 | 3,818,743 | 1,626,832 96,581,514 
Connecticut............. | 15,923,851 | 2,673,927] 1,494,487 77,698,084 
eee 16,164,531 722,947 267,284 26,035,777 
SRL is. inicie aeiaaiw'sasacen 14,458,343 2,030,950 520,752 36,642,409 
Ns Pxidienicuiccss ese 70,254,749 8,431,491 2,911,806 254,180,840 
| Seer ae | 22,312,020 2,194,904 629,508 73,308,438 
SSE aera 13,128,274 2,685,970 892,851 52,124,706 
i, clas. Cos aels cies | 11,008,039 954,257 317,657 40,015,947 
ree 25,077,923 3,051,123 1,252,321 95,930,796 
G56 0 Kis misg sie ences 6,177,591 1,160,207 521,330 31,726,437 
0” eee | 11,864,036 | 2,564,970 1,354,486 76,633,670 
NS 6.555 6 6.513 dom as | 23,298,995 3,503,488 1,090,464 104,908,509 
PIE bess ciee'o sos 0% c 25,343,406 2,103,303 617,811 72,394,834 
=. i RN ere 13,425,686 1,109,900 217,727 37,718,582 
SS 906,605 | 58,721 44,629 2,136,975 
New Hampshire ......... 3,694, 389 687,506 309,133 19,756,335 
rr I1g,130,033 | 19,621,981 9,796,758 577,818,518 
aa aceebes |  §5,460,960 | 8,299,963 2,743,791 246,207,473 
Eras praise SN aus pcp 3,629,400 183,404 72,647 9,938, 182 
Pennsylvania............. | 112,264,057 | 16,817,001 6,986,036 484,676,962 
Rhode Island ........... .| 71377425 1,273,703 651,693 37,236,889 
South Carolina .......... 2,489,219 452,555 155,093 12,282,279 
POE EPID ccc cec ceed]! woteasbas< 224,120 EMR T, . <“psidigip fica’ 
PE iw s.Gcuawccise ose Sail 32,871,265 2,815,730 752,222 83,772,952 
ES isch eigenen species 3,310,806 689,548 272,571 20,411,529 
ES eee 11,952,157 1,130,564 365,447 33,312,440 
ES ere 15,150,113 2,278,926 964,432 75,908,007 
WEEE sa ceeccvasvaros 1,283,330 66,048 60,872 3,475,755 

















The Alamo Fire Insurance Company of San Antonio, Tex. 
THE above-named company passed a good year in 1891 and is rapidly forging 
to the front in Texas. It is remembered that S. D. Scudder, the secretary 
and manager of this company, has taken a live and active interest in the con- 
troversy between certain insurance companies and their local agents in Texas 
over the proposed ‘* fifteen per cent commission pledge,” Mr. Scudder array- 
ing himself on the side of the agents, being a local agent himself for several 
companies at San Antonio and doing a large local business. That the Alamo’s 
manager knows his business is evidenced by the fact that the expense ratio of 
his company last year was but twenty-eight per cent of premiums, which cer- 
tainly indicates economy. Mr. Scudder believes that the whole plan of 
‘*dealing with agents on commission” is a wrong one, and that the time is 
not far distant when the best material in the local business will be employed 
on well paying salaries. He has promised THe SPecTaTor an article on this 
subject, as well as on the subject of ‘‘ rates” in the near future. 

The ratio of losses incurred by the Alamo was kept down to 54.1 per cent 
of premiums, while the total expenditures, inclusive of $12,500 in dividends 
to stockholders, were but $82,558, against a total income of $110,450. After 
increasing the reinsurance reserve upon its large business to $55,729, the 


-Alamo shows a net surplus of $1307, a remarkably good statement for a young 


and growing company such as this one is. It must be considered that the 
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fine agency plant of the Alamo, covering over 150 agencies in Texas, has ab- 
sorbed in its establishment a much greater proportion of its income than wiil 
. be required in the future. The company began business in August, 1889, 
with $125,000 capital, which has since been increased to $200,coo, another 
evidence of its progressive spirit. On January 1, 1892, the Alamo had assets 
amounting to $280,810, with immediate liabilities of but $23,774. The offices 
may be trusted to take advantage of every opportunity which offers for the 
advancement of the company’s interest and to use them in the light of wisdom 
and experience. F. Groos is president; Dr. F. Herff, vice-president ; H. 
Elmendorf, second vice-president, and S. D. Scudder, secretary. The Alamo 
is backed by and has as stockholders 100 of the best business men of the Lone 
Star State. 





The National Ash Heap. 


THE following.communication has been sent to President Harrison, and will, 
no doubt, receive careful attention at his hands : 


THE NATIONAL BOARD OF FIRE UNDERWRITERS. 


Hon. Benjamin Harrison, President of the United States, Washington, D.C.: 

Sirn—We beg leave to invite the attention of your Excellency to the great 
waste Of values by fire in the United States, which has now reached an enor- 
mous sum annually, and appears to be increasing year by year, as will be 
manifest from the following tabulation, compiled from the most reliable 
sources available : 


Estimated Destruc- Estimated Destruc- 


Year. tion of Values. Year. tion of Values. 

RR EOE PRET Oe 974,000,000 | 1886... .. 05... c ces ieee $104,000,000 
E532 dabei cewhenabess MN IIIS o's.iv c:0'5iu0 5 0-050 5 do wt ock 119,000,000 
SER 6 6 Ai aacdwed maegudnte Si ee ere ere 110,000,000 
a, EPP ECRE Pee BOO, CUG,CGD 1 TOGO N 6 ok ccc cicesswscsce 123,000,000 
ES oN ceis canoes dance eT eee eres ee 109,000,000 


eee err Ty es 


If there be errors in these figures it may safely be assumed to be upon the 
side of an underestimate rather than otherwise, for there are many fires of 
which no report is made, and although these for the most part represent small 
losses, yet in the aggregate they would, without question, increase materially 
the figures quoted. 

The losses for 1891 are not yet compiled. Present estimates, however, in- 
dicate that the destruction of property by fire in that year will far exceed any 
other in the history of the country, excepting only the years in which occurred 
the Chicago and Boston fires. It is likely that when the record for 1891 is 
complete, a loss of $140,000,000 will be shown. If so, the average loss per 
annum for the five years from 1887 to 1891, inclusive, has been $120,000,000, 
or $600,000,000 for the quinquennial period just named, 7. ¢., nearly two and 
a ha:f times as much as was destroyed in the Chicago and Boston fires com- 
bined. Yet this vast waste has scarcely attracted the attention of the public 
or our legislators. The destruction of a few millions ina single city calls 
forth the sympathy of the world, but the American people take no adequate 
steps to guard against the ravages of this insidious enemy working constantly 
in their midst, 

We need not direct attention to the fact that this is an absolute loss to the 
country. That the losers are indemnified to a large extent by means of insur- 
ance does not lessen the gravity of the question as to the country at large, 
because the insurance companies are mere distributors, collecting premiums 
from the many to reimburse the immediate sufferers, so that whether the 
property be insured or not, the people—that is, the nation—suffer the debili- 
tating effect of this constant drain upon the resources of the republic. The 
seriousness of such a tax will be readily apprehended, if it has not already 
been the subject of your consideration. The question of its reduction is one 
which has long had earnest thought and attention on the part of this board. 
We have, during the past fifteen years, offered $1,000,000 in rewards for the 
conviction of incendiaries ; we have for twenty-five years set forth to the pub- 
lic the importance of the adoption of better methods of building construction ; 
we have established restrictions relative to the many hazards of a special 
character which enter into modern life ; and we have endeavored to encourage 
everywhere the introduction of the most approved facilities for the extinguish- 
ment of fires. It may be said that all this has been done in the interest of 
the business we represent. While this is true, it has been the endeavor of 
underwriters, as patriotic citizens, to look beyond that to the interest of the 
country. What will be the effect upon its prosperity if an annual loss of this 
magnitude continues? Urderwriters can protect themselves by demanding 
adequate rates to cover their losses. The country has no such protection ; it 
suffers the loss absolutely and irretrievably. 

At a recent meeting of this board the opinion was expressed that the gravity 
of the situation is such that the attention of Congress should be called to it ; 
and, having this in view, a suggestion was made that a communication be 
addressed to the President of the United States on the subject. 

At a meeting held in New York city on the Sth ult. of representatives of 
the American Institute of Architects, the National Association of Fire En- 
gineers, the National Association of Builders, the National Association of 
Building Inspectors and the National Board of Fire Underwriters, the same 
suggestion was made, and a resolution was adopted providing that a com- 
munication be addressed you jointly by those organizations. It is probable 
that such will reach you in due course and serve to emphasize the present com- 
munication. 

We are not unmindful of the thought which may occur to yourself or to 
Congress that this is a matter for State rather than for national action. Un- 


derwriters have for years endeavored to secure such action, both by States 
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and municipalities, as would affect a diminution of the evil. They now 
feel, however, that a question of such vital importance to the country should 
receive national consideration, and they venture, therefore, to hope that your 
Excellency may decide it to be proper to invite the attention of Congress to 
the subject. Whether acted upon or not, a mention of it by the President 
would serve to bring it to the attention of the country, and give it a greater 
weight with the public than we could otherwise hope to see exercised. 

It is with regret to be added that, for the most part, the States, as such, 
have not acted upon the subject. In Massachusetts there is a statute com- 
pelling investigations by local authorities into the causes of all fires. A simi- 
lar statute is in force in New Hampshire. In particular instances municipali- 
ties have done much by the appointment of fire marshals and building 
inspectors and the adoption of special ordinances relative to especially danger- 
ous hazards. While we recognize the value of whatever has been done in 
these respects, the fact remains that the States generally have failed to give 
attention to the great loss by fire constantly increasing within their borders, 
or to adopt effective legislative measures to check or lessen the same. 

It is earnestly desired to awaken public interest in the subject, and hence 
the suggestion which we have ventured to make. Should your Excellency 
concur in that suggestion, and by special message or otherwise communicate 
with Congress touching the matter, we should hope that it would at least 
result in the members of that body directing the attention of their respective 
State governments to the subject, with a view to speedy action. 

Our suggestions as to the measures to be recommended would be: 

1. That investigations as to the causes of all fires be required by law, with 
provisions for the prosecution of fraudulent cases. 

2. Better building laws, pvor construction being at present a prolific source 
of fire, leading to great destruction of both life and property. 

3. Adequate regulations as to special hazards, such as electricity, oils, ex~ 
plosives and dangerous compounds. 

4. Greater care on the part of the people regarding the fire danger in all of 
its bearings. 

We have the honor to subscribe ourselves your obedient servants, 

D. W. C. SKILTON, President. 
Rost. B. BEATH, Secretary. 
Geo. L. CHASE, Hartford, Chairman ; 
Henry W. Eaton, New York, 
E. C. [RvIin, Philade!phia, 
Gro. P. SHELDON, New York, 
A. J. Wricut, Springfield, Mass., 
Committee on Legislation and Taxation. 





The City of London Fire Retires. 


Ir is announced that the City of London Fire has transferred its entire busi- 
ness to the Palatine of Manchester, which a few months since took over the 
risks of the Commercial of San Francisco, The City of London, it will be 
remembered, lately ceased writing risks in this country with the exception of 
Texas and the Pacific Coast States. The Palatine has of late been operating 
on the Pacific Coast, but has not entered upon a general United States busi- 
ness. ‘This may be done at some future day, but will depend somewhat upon 
the Western experience of the company. 

The Palatine, though only six years old, is a strong and progressive com- 
pany, and would be welcomed to a general business by the underwriting 
fraternity. Its premiums in 1890 amounted to over "£360,000, and its loss 
and expense ratios in that year were respectively 64.4 per cent and 32.5 per 
cent. J. N. Lane, the general manager and secretary, occupies the same re- 
lation to the United Fire of Manchester. That he is an able underwriter, is 
evidenced by the favorable results attained and the character of the deals he 
has consummated. Chas. A. Laton of San Francisco, the former secretary of 
the Commercial, has charge of the Palatine’s interests in this country. 

We wonder whether the Palatine will make use of the services of John C, 
Paige, the United States manager of the City of London, and one of the best 
known underwriters in America, and whether Mr. Paige would be tempted to 
accept any such offer? 


—The Bay State Beneficiary Association of Westfield, Mass., has increased 
its business very largely by adding to its membership the Massachusetts Mu- 
tual Aid Society of Fitchburg, Mass. The Mutual Aid was one of the best 
small companies in the State, having a membership of. about 2300, of which 
number over 1800 were under forty-seven years of age. The future prospects 
of the society were very bright, but as its secretary, Mr. Currier, was re- 
cently elected to the presidency of a fire insurance company, and would be 
unable to give only a small portion of his time to the interest of his former 
company, it was thought to be the wisest plan to transfer its members to some 
strong company like the Bay State, whose membership with this inczease is 
over 16,000. No New England mutual life association has made more satis- 
factory progress than the Bay State, the officers of which are: John R. Reed, 
president ; R. W. Parks, secretary and manager ; H, Hooker, treasurer ; H. 
L. Parks, assistant secretary, and C. M. Goodnow, assistant treasurer. 
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—The Safety Mutual Fire of Sioux City, Ia., is a new one. 

—E. B. Harper of the Mutual Reserve Fund is making a stay in Cuba. 

—An anti-compact bill has been introduced in the Maryland legislature. 

—Brooke Doswell, an agent for the Maryland Life at Richmond, Va., died 
recently. 

—The United States Baggage Insurance Company has been incorporated at 
Chattanooga, Tenn. 

—J. Sandberg, formerly with the New York Life, has joined the forces of 
the Equitable under A. C, Haynes. 

—Capt. L. N. Langstaff of Dubuque, Ia., has been appointed general 
agent for the Mutual Reserve Fund in Iowa. 

—Samuel Cowan of Nashville, recently deceased, was vice-president of the 
Equitable Insurance Company of the same city. 


—Over 12,000 agents’ and brokers’ licenses for 1892 have thus far been 
issued by Commissioner Luper of Pennsylvania. 


—W. Vance Harper has heen appointed, special agent for the Mutual 
Reserve Fund at St. Louis, Mo., under W. L. Hill. 


—A substantially bound copy of Vol. XLV. of The Weekly Underwriter 
has been received, for which we thank the publishers. 


—J. A. Goulden of the Penn Mutual wrote $1,000,000 new business last 
year in this city, and will exceed that amount in 1892. 


—Ellison, Coolidge & Co. will represent at Boston the Prussian National of 
Stettin, which has just been admitted to Massachusetts. 


—The Traders Fire of Charleston, W. Va., has organized with authorized 
capital of $100,000, of which $1000 is stated to be paid up. 


—The District Court at San Antonio, Tex., decides that the anti-trust law 
is unconstitutional and does not affect insurance companies. 


—The Newark Daily Advertiser has been sold to a stock company in which 
John F. Dryden, president of the Prudential Insurance Company, has an in- 
terest. 

—lIt is stated that the State Investment and Insurance of San Francisco is 
impaired to the extent of about $43,000, but will be allowed to continue busi- 
ness in California. 

—Wn. C. Turner of Atlantic City, N. J., an agent of the Home Fire of 
New York, while under arrest for bigamy, attempted suicide by taking 
chloral and morphine. 

—Ex-Mayor Joseph H. Sprague of Hartford, actuary of the Connecticut 
Insurance Department, was assaulted and robbed early last Saturday morning. 
His head was badly cut. 


—Alexander Donnan, the lately deceased vice-president of the Petersburg 
Savings and Insurance Company of Petersburg, Va., is succeeded in office 
by Alexander Hamilton. 


—To-morrow the rule goes into effect at Newark, N. J., requiring the ad- 
dition of twenty-five per cent to the regular annual rate on all risks having 
electric light or power wires. 


—The Tacoma Insurance Company of Tacoma, Wash., will enter Cali- 
fornia, Montana, Nevada and Utah this spring. The company at present 
operates in Washington and Idaho. 


— Dividends have been declared by the following named insurance compa- 
nies in liquidation: Howard, 1% per cent, payable on and after April 4 ; 
Knickerbocker, 25 per cent, payable on and after March 25, 


—The Capital of Concord, N. H., has been admitted to Massachusetts, 
Illinois, Pennsylvania, Ohio, Wisconsin, Michigan, Missouri and Minnesota. 
R. S. Critchell of Chicago will manage its Western department. 


—The New York County Co-operative Fire has organized, with officers as 
follows: Morris Kempe, president ; Solomon Frankel, first vice-president ; 
Anton Moskowitz, second vice-president ; Magnus Levy, secretary, and Her- 
man Braunblatt, treasurer. 


—General George B. Williams of Washington, D, C., has been appointed 
re-ident counsel for the Equitable Life, and will reside in London after April 
15. General Williams was chosen to settle some of the difficulties in the 
Equitable’s English agencies a few weeks ago, and accomplished his task with 
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so much tact and discretion that the company has persuaded him to give up a 
lucrative engagement in Washington and locate abroad as a resident counsel 
to represent the company wherever his duties may call him on the continent 
of Europe. 

—An echo of the Chicago fire is the call for a meeting of the stockholders 
of the Peoples Insurance Company of San Francisco, which was swamped by 
that great catastrophe. The meeting was called in order to dissolve the com- 
pany, but was not attended by a quorum. 

—The Texas Life Underwriters Association has been organized with offi- 
cers as follows: J. B. Day, San Antonio, president ; Byron Wells, Dallas, 
vice-president ; H. M. Leonard, Dallas, second vice-president ; J. N. Dyer, 
Dallas, secretary : C. E. Perry, Dallas, treasurer. 

—The Life Underwriters Association of Southern California, at its recent 
annual meeting elected the following-named officers : R. H. Brown, president ; 
L. K. Webb, first vice-president ; W. P. Trumbower, second vice-president ; 
F. B. Manchester, secretary, and Robert McKee, treasurer. 


—The Capital Beneficial Association of Washington, D. C., held its annual 
election of officers recently, resulting as follows: John G. Miller, president ; 
S. L. Daw, vice-president; Frank Davis, recording secretary ; Charles 
Erhart, financial secretary ; John May, Treasurer; John Kerne, A. McKee, 
J. A. Shul, trustees. 

—A special meeting of the board of directors of the German-American Fire 
of Washington, D. C., was held a few days ago. M. E. Heiberger was 
elected president of the company to fill the vacancy caused by the recent 
death of George F. Schaefer. Mr. Heiberger was formerly vice-president, 
and his place was filled by the election of C. G. Lederer. E. G. Schaefer 
was elected director to succeed his father. 

—The Eagle Life Association has been incorporated under Massachusetts laws 
to provide life insurance for members of the order of Red Men. It is located 
at Westfield, Mass., and the officers are: President, William Provin; vice- 
president, J. P. Gardner ; secretary and treasurer, Robert Gowdy ; medical 
director, Dr. Tracy ; directors, William Provin, Robert Gowdy, G. T. Moore, 
J. P. Gardner, A. F. Tracy, R. H. Kneil and W. T, Litchman. Only Red 
Men are eligible for insurance in the company. 

—One of the most important reinsurance transactions of late was the trans- 
fer of the risks in the Southern department of the Germania Fire of New 
York to the Pennsylvania Fire of Philadelphia. The Germania’s Southern 
department was in charge of Clarence Knowles of Atlanta, and comprised all 
the Southern States with the single exception of Florida. The Pennsylvania 
lias made a reinsurance contract to guard against excess lines. Rumor has it 
that Mr. Knowies would like to replace the Germania with the Firemans 
Fund of San Francisco. 

—Wnm. J. Swan, E. R. Kennedy, West Pollock, Randolph Hurry, B. G. 
Ackerman, Chas. C. Little, Chas. M. Jesup and David Y. Swainson were 
elected governors at the annual meeting of the Insurance Club of New York 
held last week. Announcement was made that a special meeting would be 
called later on to consider the selection of a new building for the club, to be 
occupied when the lease of the present building expired in May, 1893. The 
club has had a remarkably successful first year, and the need of larger 
quarters has long been painfully apparant. 


AUTOMATIC SPRINKLER NOTES. 


—Up to the roth inst. ninety-two fires had been subdued by the Grinnell dry 
pipe system, with no failures. This is a fine showing, and should prove an induce- 
ment to those needing protection to adopt this system. Circular C, recently issued 
by the Providence Steam and Gas Pipe Company, recounts a list of fires with 
Grinnell sprinklers and the losses caused by same for nearly ten years past, and 
shows that no claim for insurance was made in 690 of the reported cases against 
373 cases in which claim was made. The average loss per fire in the United 
States (excluding excessive losses from lack of water, etc.) is stated to be only 
$201.13, a remarkable record. 


—The Providence Steam and Gas Pipe Company makes the following statement 
in reference to the fire at the barrel factory of the Spreckels Sugar Refinery at 
Philadelphia: ‘‘The fire originated in a dry kiln; there were eight of these kilns 
communicating with the first floor of the main building by means of standard 
tinned doors, which were supposed to be closed. Probably the fire was under such 
headway when they > ge the doors to extinguish it that it burst out into the main 
building and drove them away, leaving the doors open. When we finished our 
contract these kilns were thoroughly protected, the sprinklers being 8 x 9 feet apart. 
It seems that at some time since the job passed out of our hands they found that 
they were not getting satisfactory results from the heating apparatus in the kilns, 
and to remedy this they concluded to cut down the height of the kilns; they did 
this by stretching a wire netting across, level with the bottom of the supporting 
trusses from wall to wall, and then plastered tu the netting, thus enciosing our 
sprinklers in a blind space about four feet in height, with a fireproof ceiling be- 
tween them and the kiln below. Under these conditions the kiln would have to be- 
come a regular furnace before any assistance could be expected from the 


sprinklers.” 














